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ESENBOJA ELEKTRKK | RETKM A. k.
CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING
PERIOD ENDING ON 30 SEPTEMBER , 2019

Amounts expressed in Turkish Lira ("TL") unless otherwise indicated

Unaudited Audited

Current Period Previous Period

Notes 30 September2020 31 December2019

ASSETS

Current Assets 120.039.534 21.214.102
Cash and Cash Equivatsn 6 11.742.963 16.689.156
Trade Receivables 10 8.912.758 3.642.744
Other Trade Receivables 10 8.912.758 3.642.744
Other Receivables 11 5.522 8.130
Other Receivables 11 5.522 8.130

Inventories 13 15.295.359 -
Prepaid Expenses 14 460.186 91.181
Assets Related to Current Period Tax 12 - 3.965
Other Current Assets 25 83.622.746 778.926
Current Assets 120.039.534 21.214.102
Non-Current Assets 467.072.478 382.704.777
Other Receivables 2.423 226.281
Other Receivables 11 2.423 226.281
Investment Properties 11 1.465.000 1.425.000
Property, Plant and Equipment 18 465.361.221 380.874.427
Intangible Assets 19 166.044 173.237
Goodwill 20 79.243 79.243
Other Intangible Fixed Assets 19 86.801 93.994
Prepaid Expenses 7 77.790 5.832
TOTAL ASSETS 587.112.012 403.918.880
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CONSOLIDATED FINANCIAL STATEMENTS FOR THE
PERIOD ENDING ON 30 S EPTEMBER, 2020

Amounts expressed in Turkish Lira ("TL") unless otherwise indicated.

LIABILITIES

Current Liabilities
Borrowings
Current Portion of Long ermBorrowings
Trade Payables
Due to Related Parties
Other Trade Payables
Employee Benefit Obligations
Other Payables
Other Payables to Related Parties
Other payables
Deferred Income
Provisions
Provisions for Employee Benefits
Other Current Liabilities
Short Term Liabilities

NON-CURRENT LIABILITIES
Borrowings
Provisions

Provisions for Employee Benefits
Deferred Tax Liabilities

EQUITIES
Parentds Equity

Paidin Capital

The Effect of Mergers Involving Undertaking or Enterprises Subjec
to Common Control

Other Accumulated Comprehensive Income / Expenses that not t
Reclassified to Profit or Loss

Gains/Losses on Rmeasurement of Defined Benefit Plans
Increase on Revaluation of Property, Plant and Equipment
Retained Earnings
Profit/Loss for the Period
Non-Controlling Interests

TOTAL LIABILITIES AND EQUITY

ACCOUNTING

Unaudited

Current Period

Audited

Previous Period

Notes 30 September 2020 31 December 2019
130.388.158 114.992.546
6 - 88
6 42.984.832 27.854.079
36.995.979 75.182.263
8 36.005.250 5.940.200
8 990.729 69.242.063
24 205.093 128.832
6.057.800 11.423.008
9 6.057.800 11.405.184
9 - 17.825
7 40.189.875 -
34.386 -
34.386 -
25 3.920.193 404.275
130.388.158 114.992.546
234.948.984 145.080.011
8 176.100.160 101.709.611
131.570 -
15 131.570 -
34 58.717.254 43.370.400
221.774.870 143.846.323
221.774.870 143.846.323
26 40.000.000 40.000.000
26 17.518.803 17.518.803
73.101.910 12.426.215
26 (19.956) -
26 73.121.866 12.426.215
26 70.472.389 1.458.237
26 20.681.768 72.443.069
587.112.012 403.918.880
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CONSOLIDATED FINANCIAL
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Amounts expressed in Turkish Lira ("TL") unless otherwise indicated.

PROFIT OR LOSS

Revenue
Cost of Sales-|
GROSS PROFIT/LOSS

General Administrative Expense$ (
Other Income from Operating Activities
Other Expenses from Operating Activitiep

OPERATING PROFIT/LOSS

Income from Investing Activities
Expenses from Investing Activities)

OPERATING PROFIT/LOSS BEFORE
FINANCE EXPENSE

Finance Income
Finance Expense)(

PROFIT/LOSS FROM CONTINUING
OPERATIONS BEFORE TAX

Tax (Expense)/ Income from Continued
Operations
Deferred Tax Income/ (Expense)

PROFIT/LOSS FOR THE PERIOD
FROM CONTINUED OPERATIONS

PROFIT/LOSS FOR THE PERIOD

Distribution of Profit/Loss for the Period
Equity Holders of the Parents

Earning Per Share
Earning per Share from Continued
Operations

STATEMENTS FOR THE ACCOUNTING
PERIOD ENDING ON 30 SEPTEMBER, 2020

Unaudited Unaudited Unaudited Unaudited

1 January -30 1July - 30 1January -30 1January - 30

Notes September2020 September2019 September2019 September2019
5 124.698.13¢ 79.318.900 10.470.143 4.723.116
5 (49.228.630) (41.279.877) (9.173.653) (2.912.996)
75.469.503 38.039.023 1.296.490 1.810.120

2829 (1.691.997) (757.517) (204.056) (48.076)
30 1.803.765 1.272.595 2.291.515 2.222.640
30 (130.220) (13.929) (151.093) (68.005)
75.451.051 38.540.172 3.232.856 3.916.680

33 11.226.695 214.709 - -
33 (15.193) - - -
86.662.553 38.754.881 3.232.856 3.916.680

31 1.939.417 1.629.554 760.510 262.410
32 (69.686.518) (37.070.689) (9.192.097) (403.078)
18.915.452 3.313.746 (5.198.731) 3.776.012

1.766.316 223.929 (413.330) (236.835)

34 1.766.316 223.929 (413.330) (236.835)
20.681.768 3.537.675 (5.612.061) 3.539.177

20.681.768 3.537.675 (5.612.061) 3.539.177

26 20.681.768 3.537.675 (5.612.061) 3.539.177
20.681.768 3.537.675 (5.612.061) 3.539.177

35 0,52 0,09 (112,24) 70,78
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CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING
PERIOD ENDING ON 30 SEPTEMBER, 2020

Amounts expressed in Turkish Lira ("TL") unless otherwise indicated.

Unaudited Unaudited Unaudited Unaudited
1 January -30 1 July- 30 1 January - 30 1 January - 30
Notes September 202C September 201¢ September 201¢ September 201¢

PROFIT/ (LOSS) FOR THE PERIOD 15.217.39C 2.517.159 10.432.113 7.751.722

OTHER COMPREHENSIVE INCOME:
Not to be Reclassified to

Profit or Loss 88.494.23€ (230.387) 136.682 -21.228

Increase/Decrease In Revaluation Of

Property, Plant And Equipment 113.747.467 - - -

Defined Benefit Plans RBleasurement Gain .

(Loss) - - - -

Not To be ReClassified in Profit or Loss

Other Comprehensive Income Tax (228.788) (230.838) 175.233 (27.215)
Tax Income/ (Expense) for the Period (25.024443 451 -38.551 5.987

Deferred Tax Income/ (Expense) - - - -

OTHER COMPREHENSIVE INCOME 88.494.23€ (230.387 136.682 (21.229

TOTAL COMPREHENSIVE INCOME 81.388.663 3.466.594 84.869.284 33.942.61C

Distribution of Total Comprehensive
Income: 81.388.663 3.466.594 84.869.284 33.942.61C
Non-controlling Share 26

Equity Holders of the Parent 26 81.388.663 3.466.594 84.869.284 33.942.61C
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RETKM A. k.
STATEMENTS FOR THE ACCOUNTING

THE YEAR (A+B+C+D+E)

Notes 1Januaryi30| 1 Januaryi30
September2020| September 2019

A. CASH FLOW FROM OPERATING ACTIVITIES (85414289 527442
Net Cash Flows From Operating Activities
Profit/ (Loss) For The Period 20681768 (5.612.061
Adjustments for; (106.096.056) 6.139.503
Depreciation And Amortization Expenses 12 3.065656 3.298.293
Fair Value Losses (Gains) (323.149 (30.660)
Inventories 9 (15.295.359 -
Changes iffrade Receivables 6 (5.270.014 (979.484)
Changes in Other Receivables / 2.607 -
Changesn Trade Payables 6 (38.18.289 (399.126)
Changes in Other Payables 7 (5.365.208 -
Other Adjustments For Profit / Loss Reconciliation (44725142 4.259.481
Tax Refunds/Payments 835 -
B. CASH FLOWS FROM INVESTING ACTIVITIES (5.345.459 760.510
zrr](zjcii?;jﬁgfir;emg!;gtfsproperty, plant and equipment 1819 (7.284.878
Interest Income 26 1.939.417 760.510
C. CASH FLOWS FROM FINANCING ACTIVITIES 102.423859 (1.213.098
Cashinflows Due To Borrowings 133.682.466 13.350.00(
Cash Outflows Due To Repayment Of Borrowings (19.066.33p (9.451.871
Interest Paid 26 (12.192.721) (5.111.227
NET DECREASE(INCREASE) IN CASH AND CASH
EQUIVALENTS BEFORE FOREIGN CURRENCY 11.664.112 74.853
TRANSLATIONS (A+B+C)
D. FOREIGN CURRENCY TRANSLATION EFFECTS ON
CASH AND CASH EQUIVALENTS
SSS|§/,SA\|I_'EE$EA&E/§E(;C+RDIE)ASE OF CASH AND CASH 11.664.117 74,853
CASH AND CASH EQUIVALENTS AT THE END OF 11.7£.963 121.706
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PERIOD ENDING ON 30 SEPTEMBER, 2020
Amounts expressed in Turkish Lira ("TL") unless otherwise indicated.

Other Accumulated

Comprehensive Income/ (Expense) not tdRleelassified

to
Profit or Loss

Retained Earnings

Property, Plant

The Effect of Mergers Defined and Profit or Net Profit or Non
- . Involving Undertaking or Benefit Plans - Parent ; Total
Paidin Capital . ) Equipment Loss for the Loss for the . Controlling .
Enterprises Subject to Remeasurement Revaluation Previous Period Period Equity Interests Equity
Common Control Gain / (Losses) Fund
Balance as of January 1, 2019 50.000 17.547.633 - 12.959.027 (12.552) 937.975 31.482.084 - 31.482.084
Total Comprehensive Income - - - - - 72.443.069 72.443.069 - 72.443.069
Net Profit/Loss for the Period - - - - - 72.443.069 72.443.069 72.443.069
Transfers - - - - 937.975 (937.975) -
Capital Increases or Reductions ~ 39.950.000 - - - - - 39.950.000 39.950.000
Increase/Decrease due to Other ) (28.830) ) (532.813) 532813 ) (28.830) (28.830)
Changes
Balance as of December 31, 201  40.000.000 17.518.803 - 12.426.215 1.458.237 72.443.069 143.846.323 . 143.846.32%
- 2
Balance as of January 1, 2020 40.000.000 17.518.803 12.426.215 1.458.237 72.443.069 143.846.323 _143.846.322
Total Comprehensive Income - - (19.956) 60.695.651 69.014.152  20.681.768 150.371.614 _ 150.371.614
Net Profit/Loss for the Period - - - - - 20.681.768 20.681.768 20.681.768
Other Comprehensive Income - - (19.956) 60.695.651 - - 60.675.695 60.675.695
Transfers - - - - 72.443.069 (72.443.069) - - -
Increase/Decrease due to Other ) ) ) ) (3.428.917) ) (3.428.917) (3.428.917)
Changes

Balance asof September 30, 40.000.000 17.518.803 (19.956) 73.121.866 70.472.380  20.681.768 221.774.870 221.774.87C

2020
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING
PERIOD ENDING ON 30 SEPTEMBER, 2020

Amounts expressed in Turkish Lira ("TL") unless otherwise indicated.

NOTE 1 ORGANIZATION AND OPERATIONS OF THE COMPANY

Esenboja Elektrik |JretimlA.EKknerwds Tdstaabelti slhiendi taesd MNa tr
announced in the Trade Registry Gazette numbered 748 dated 2 September 2015, the new trade name Naturel
Yenil enebilir Enerji Ticaret A.k. with tipaytitle of M

As announced in the Trade Registry Gazette dated 11.05.2016 and numbered 1244, the company became an
Incorporated Company by way of a change in its type and the new title was changed to Margiin 8 Enerji Sanayi ve
Ticaret Anoni m k iangkdats title withrthe elecisian of pha Geperat Assembly dated 08.01.2019 and

its new title became Esenboja Elektrik | retim Anonim
numbered 1454 dated 16 January 2019.

Asof30Sept ember , 2020, Esenboja Elektrik jretim A.k., a
A. k., hircpita of 0200000 Tor 40.000.000 nominal shares.

The company operates in the field of power plant establishment, commnigsielectricity generation and sale of
generated electricity, and turnkey Solar Power Plant contracting business in order to generate electricity from
Renewable Energy Sources, especially Solar Energy.

The Company's registered address isKéz él ér mak Mahall esi 1450 Sokak
¢tankaya/ Ankaral/ T¢rkiye. The company is the taxpayer of
The company6é s contact phone is 0 312 467 18 33.

The company has 15 employees a8®@S&eptember, 2020 (December 31, 2019: 0).
Subsidiaries
Esenboja Elektrik jretim A.Kk. has 30 subsidiaries as

energy generation. The company and its subsidiaries will be specified @soup in the report. Its subsidiaries as of
30 September 2020 asemmarized below.

The subsidiaries of the company subject to consolidation are as follows;

Ownership Rate/ Power of Control

Name of the Entity

30 September2020 31 December2019

Energes 1 Elektrik |rt %2100 %100
Energes 9 Elektrik |rt %100 %100
Berrak Ges 1 Elektrik %100 %100
Marge¢n Enerji i rt. San %100 %100
Snl Enerji i rt. San. V %100 %100
Ysf Enerji frt. San. V %100 %100
Margin 13 EnerfSan. Ve Tic. A. %100 %100
Ased Dan é antaaijlUetm e Mix a

A. k¥ (* %100 %100
G¢l lges Enerji  Tar én™K %100 %100
G¢l 2ges Enerji Tar éem**K %100 %100
Gul3gesEner ji Tarem Knk &l %100 %100
G¢l 5ges Enerji Tar en™K %100 %100
G¢l 6ges Enerji  Tar én™K %100 %100
G¢l 7ges Enerji Tar éem**K %100 %100
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING
PERIOD ENDING ON 30 SEPTEMBER, 2020
Amounts expressed in Turkish Lira ("TL") unless otherwise indicated.

NOTE 1 ORGANIZATION AND OPERATIONS OF THE COMPANY (c on)t 6d

m

Kk t

Kk t
K t
Kk t
Kk t

Lt
Ve

G¢l 8ges Enerji Tar enm**K %100 %100
Saréges Enerji Knkaat

Tic. L. kti. %100 %100
Maviges Enerji Tekstil

Tic. L. kti. %100 %100
Er2ges Enerji Tar éf*Kn %100 %100
Er3ges Enerji Tar é *)Kn %100 %100
Er4ges Enerji Tar éf*Kn %7100 %100
Er5ges Enerji Tar é *)Kn %100 %100
BozokG¢nek Enerji s{*™) San. %7100 %100
¢apanojlu G¢gnek En(E)Y ji %100 %100
Desti G¢nek Ener®)i si S %7100 %100
Sorgun G¢gnek Enef*)i si %100 %100
Yozgat Ge¢gnek Ene*)i si %100 %100
Ramges El ekt k | retim %100 %100
Serra G¢gnek ERM&r jisi | %100 %100
kevval G¢gnek E@®rjisi %100 %100
(*) The company wastarted to be consolidatéu2019.

(**) Subsidiariesareacquired in 2019.

Asof31.12. 2019, Esenboja Elektrik | retim Anoni
consolidation:

Ased Danékmanl|l ék Knkaat Enerji retim Ve Tic.
G¢l 1ges Enerji Tarém Knkaat San. Ve Tic. Ltd.
G¢l 2ges EnerSan.Tauwe nliKm.klatad. kKt i

G¢l 3ges Enerji Tarém Knkaat San. Ve Tic.Ltd.
G¢l 5ges Enerji Tarém Knkaat San. Ve Tic.Ltd.
G¢l 6ges Enerji Tarém Knkaat San. Ve Tic.Ltd.
G¢l 7ges Enerji Tarém Knkaat San. Ve Tic. Ltd.
G¢l 8ges Ener§an.Tave nliKn.klatad. kt i .

Saréges Enerji Knkaat Akaryaket San. Ve Ti c.
Maviges Enerji Tekstil Kt hal at Khracat San.
Er2ges Enerji Tarém Knkaat San. Ve Tic. A.Kk.
Er3ges Enerji Tarém Knkaat San. Ve Tic. A.Kk.
Erd4ges Ener SanTavemTKokadt k.

Er5ges Enerji Tarém Knkaat San. Ve Tic A. k.
Bozok G¢gnek Enerjisi San. Ve Tic. A. k.
¢apanojlu G¢gnek Enerjisi San. Ve Tic. A.Kk
Desti G¢nek Enerjisi San. Ve Tic. A. k.
Sorgun G¢gnek Enerjisi San. Ve Tic. A.Kk.
Yozgat G¢ rBam . BreerTjiicsi A. k.

Ramges Elektrik |Jretim A.Kk.

Serra G¢gnek

kevval

G¢necx

Enerjisi por

Enerjisi

etim A. k.
lretim A. Kk

kirket
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING
PERIOD ENDING ON 30 SEPTEMBER, 2020

Amounts expressed in Turkish Lira ("TL") unless otherwise indicated.

NOTE1IORGANI ZATI ON AND OPERATI ONS OF THE COM

Marge¢n 13 Enerji Sanayi ve Ti c aestablishedd ano2id Nowemker R2ORSeih i (f
Kahramanmar ak. I't was purchased by Esenboja Elektrik |
SNL Enerji fretim Sanayi v e T iwasaestabtishedh ono2@ iOatobek RPOdXKim t i 1
Kahramanmar arsetdt bwaEspoboha Elektrik [ retim Anonim ki
YSF Enerji i retim Sanayi ve Ticaret Anonim kirket.i |
Kahr amanmar ak. I't was purchased by Esenboja Elektrik |
Energes 1 Elektrik jrt. Dan. San. Ve Tic. A.k. ("Energ
by Esenboja Elektrik | retim Anonim kirketi on 25.06. 2

Energes 9 Elektr

i rt. D astablishBdimAnkai en 25.082015. & wds pufchased E n e
by Esenboja EI ekt

k

rik jretim Anonim kirketi on 25.06. 2
Berrakges 1 Elektrik | rt . Dwas.eSablishedia Ankaracon A5.06.2005. IbWwaBe r r
purchased by EsenbmjAn&hiett ki kk éti on 25.06.2018.

Power Plants startetd energyproduction in September 2017. Solar Energy Power Plants belonging to SNL Eneriji,
YSF Enerji,Berrlt GES 1 Enerji, ENERGES 1 Enerji, ENERGES 9 Enerji companies started production in May 2018.

NOTE 2 BASIS OF PRESENTATION OF FINANCIAL STATEMENTS

2.1 Basic Principles Regarding Presentation
a) Preparation of Financial Statements

The accompanying consolidated financial statements are subject to Public Surveillance in accordance with the
provisions of the Capital Markets Board's ("CMB") Communiqué Nd4llL on the "Principles Regarding Financial
Reporting in the Capital Markets" ("Communiqué") published in the Official Gazette dated 13 September 2013 and
numbered 28676. Accounting andditing Standards Board ( "UPS") that have been put into force by Turkey Financial
Reporting Standards ( "IFRS" s) as appropriate. TFRSs; UPS RT by Turkey Accounting Standard ( "IAS"), Turkey
Financial Reporting Standards comprise standards and intempmetptiblished by TAS Reviews and TFRIC names.

Consolidated financial statements are presented in accordance with the TFRS Taxonomy developed on the basis of the
financial statement samples specified in the Financial Statement Examples and User Guidedpubtige Official
Gazette dated September 7, 2019 and numbered 3041yl i ¢ Over si ght Authority (AP

b) Adjustment of Financial Statements in H/perinflation Periods

In accordance with the CMB's decision dated 17 March 2005 and 11/367, it folmedeffective for companies
operating in Turkey and preparing financial statements in accordance with TFRS that inflation accounting application
put an end. Accordingly, as of January 1, 2005, Standard No.29 "Financial Reporting in High Inflation E€bnomie
("TAS 29") has not been applied.

c) Bads of Measurement

The consolidated financial statements have been prepared on the basis of historical cost free from inflation effects that
ended on December 31, 2004, excluding the items measured at fair value stated below:

Aderivative financial instruments,

Afinancialinvestments,

ALands and parcels, underground and above ground landscapes, buildings and plant machinery and equipments within
tangible assets.

Fair value measurement principles are explained in Note 2.6 (jii).

d) Functional and Reporting Currency

Group and its subsidiaries are registered in Turkey; keeps and prepares its legal books and statutory financial statements
in accordance with the accounting principles set fort
Uniform Chart of Acounts issued by the Ministry of Finance. Subsidiaries operating in foreign countries prepare their
accounting records and legal financial statements in the currencies of the countries they operate in and in accordance
with the legislation of those courds.

The Group's valid currengcis Turkish Lira ("TL"). Theaccompanyingonsolidated financial statements are presented
in TL, which is the functional currency of the Group. All financial information presented in TL has been rounded to the
nearest TL urdss otherwise stated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING
PERIOD ENDING ON 30 SEPTEMBER, 2020

Amounts expressed in Turkish Lira ("TL") unless otherwise indicated.

NOTE 2 BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (con) 6d

(i) Acquisitions from jointly controlled business interests

Business combinations resulting from the transfer of shares of the companies controlled by the stakeholder controlling
the Group are accounted as if the merger took place at the beginning of the earliest comparative period presented, or on
the date when jat control was achieved. For this purpose, comparative periods are rearranged. In business
combinations subject to common control, the method of combining rights is used and goodwill is not included. Acquired
assets and liabilities are accounted withrthegistered value previously recorded in the consolidated statements of the
stakeholders under the control of the Group. The equity items of the acquired companies are added to the same items in
the equity of the Group, except for the capital, and thdtneg profit or loss is accounted as a compensating account

under the equity under the account "The Effect of Merg
In case of Group losing control, the mentioned companies classifiedithe ea whi ch i s before rec
Ef fect of Mer ger s l nvol ving Businesses or Enterprisce

Pr of i t slhtheoesentahatdhe mentioned companies lose control of the Group, the amount pregmrsiyd
under the "Effect of Mergers Involving Enterprises Subject to Common Control" account is classified into
"Profits/Losses for the Previous Ye&ars

(i) Subsidiaries

Subsidiaries are the businesses controlled by Group. The Group contioiestee when it is exposed to variable
returns or has rights to these variable returns and has the ability to influence these returns with its power over the
investee. The financial statements of subsidiaries are included in the consolidated findaaniahssaby using the full

consolidation method until the date when control begins and control ends. If necessary, accounting policies applied for
subsidiaries are changed to ensure consistency with the accounting policies applied by the Group.

Shares whiclhave no control power are measured over proportional amount of net asset value in subsidiaries purchase
date.

Changes that do not result in loss of control in the shares of the Group in subsidiaries are accounted for as a transaction
regarding partnershipith partners. Adjustmentsade to norcontrolling sharesre calculated over the proportional

amount of the net asset value of the subsidiary. No adjustment to goodwill is made and no gain or loss is recognized in
profit or loss.

(iv) Lose of Control

If the Group loses its control over the subsidiary, it derecognizes the assets and liabilities of the subsidiary, its non
controlling shares and the amounts under other equity related to the subsidiary. Gains or losses resulting from this are
recognized in pfit or loss. If the Group continues to be a shareholder in its previous subsidiary, the remaining shares
are measured at fair value as of the day control is lost.

(v) Transactions Eliminated On Consolidation

During the preparation of the consolidatedaficial statements, intgroup balances and transactions, and any
unrealised income and expenses arising from-gtoaip transactions, are eliminated.

Unrealized losses from intercompany transactions, in the absence of evidence of impairment, hdiveiheted &y
the method used to eliminate unrealized profits. The registered values of the shares owned by the Group and the
dividends resulting from them have been eliminated from the relevant equity and profit or loss statement accounts.

e) Foreign Currency
Transactions in foreign currency

Foreign currency transactions are converted into the functional currencies of the Group companies at the exchange rate
on the date of the transaction. Monetary assets and monetary liabilities in foueigncies are converted into the
functional currencies by using exchange rates at the reporting=dagtgn currency translation gain or loss related to
monetary items represents the difference between the amount redeemed in the functieney at the beginning of

the period with the effective interest rate and the amortized amount in foreign currency at the end of the period converted
from the period end rate.

Non-monetary assets and liabilities denominated in foreign currency andregtasth their fair values are converted
into the functional currency at the exchange rate on the date the fair value is determinechridtary assets and
liabilities denominated in foreign currency measured at date cost are translated using the eatdhangee date of
the transaction. Except for the exchange differences arising from recycling, differences arising from cash flow
hedging instruments recorded in other comprehensive income; recorded in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING
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NOTE 2 BASIS OF PRESENTATION OF FINANCIAL STATEMENTS ( cont 6d)
e)Foreign Currency ( copt 6 d
Transactions in foreign currency (contéd

Periodic changes in Euro / TL, US Dollar / TL and TL / US Dollar exchange rates as of the end of the reporting periods
are as follows:

30.00.2020 30.00.2019 31.12.201¢
Avro/TL 7,8080 6,1836 6,6506
ABD Dol 9,1281 5,6591 5,9402
TL/ ABD 0,1280 0,1617 0,1683

2.2Declaration of Confirmity to TFRS

The accompanying consolidated financial statements have been prepacedradance with the TFRSs put into effect

by Public Oversight Accounting and Auditing Standards
Communi qu®. TFRSs include standards and interigkeyet at i c
Financial Reporting Standards published by POA.

2.3Changes in Accounting Policies

The accompanying consolidated financial statements are prepared in accordance with the requirements

of Capital Mar ket s Boar d (1A4C MB of)B aGoi nsmuonfi gFui & aSnecriiaall Relp,
which were published in the Official Gazette N0:28676 on 13 June 2013. The accompanying consolidated financial

statements are prepared based on the Turkish Accounting Standards/Turkish Financi@gR8pamdards and
I nterpretations (ATAS/ TFRS0) that have been put into

Reviewed consolidated financial statements dated 30.09.2020 should be read together with the audited 31 December
2019 and reviewed0 September 2019 consolidated financial statements and their attached footnotes.

Group continued to apply the exact policies and accounting estimates stated as in the consolidated financial statements
on December 31, 2019.

Group applied TFRS 16 Leasesmstard as of January 1, 2019 for the first time. In addition, some other standard
changes have come into effect as of January 1, 2019. However, these changes do not have a significant impact on the
Group's consolidated financial statements

2.4 Standardsissued but not yet effective and not early adopted

Standards, interpretations and amendments to existing standards that are issued but not yet effective up to the date of
issuance of the interim consolidated financial statements are as follows.

Updated Conceptual Framework

The revised Conceptual Framework issued on 27 October 2018 by the POA. The Conceptual Framework sets out the
fundamental concepts for financial reporting that guide the POA in developing TFRS Standards. It helps to ensure that
the Stadards are conceptually consistent and that similar transactions are treated the same way, so as to provide
useful information for investors, lenders and other creditors. The Conceptual Framework also assists companies in
developing accounting policies wiheo TFRS Standard applies to a particular transaction, and more broadly, helps
stakeholders to understand and interpret the Standards. The revised Framework is more comprehensive than the old
onei its aim is to provide the POA with the full set of tofids standard setting. It covers all aspects of standard

setting from the objective of financial reporting, to presentation and disclosures. For companies that use the
Conceptual Framework to develop accounting policies when no TFRS Standard appliasitolargsansaction, the

revised Conceptual Framework is effective for annual reporting periods beginning on or after 1 January 2020, with
earlier application permitted.
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PERIOD ENDING ON 30 SEPTEMBER, 2020
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NOTE 2 BASIS OF PRESENTATION OF FINANCIAL STATEMENTS ( cont 6d)
Amendments to TAS 1 ad TAS 8- Definition of Material

In 7 June 2019 the POA issued Definition of Material (Amendments to TAS 1 and TAS 8). The amendments clarify
and align the definition of 6ématerial é and pnrnawepde gui
whenever it is used in TFRS Standards. The amended fAde
it was stated that this expression could lead to similar results by not giving and giving misstating information. In
addition, with this amendment, the terminology used in its definition of material has been aligned with the terminology
used in the Conceptual Framework for Financial Reporting (Version 2018). Those amendments are prospectively
effective for annual periods beginning or after 1 January 2020 with earlier application permitted

The Group is assessing the potential impacts on its consolidated financial statements resulting from the application of
the amendments to TAS 1 and TAS 8.

TFRS 3Amendmentsto Business Combinations Definition of Business

As the accounting of acquisition of a operation or asset group changes dependimgtlter the acquired group is a
operation group or an asset, tThedefiditohoifn itthieo ni baufs itnhees sidb
3 Business Combinations was changed. Together with this change:

1 Confirming that an enterprise should include inputs and a process; It has been clarified that the process must
be essential and that the process and inputst contribute significantly to the creation of outputs.

1 The definition of business has been simplified by focusing on the definition of goods and services offered to
customers and other income from ordinary activities.

1 Anoptional test has beenlded to facilitate the process of deciding whether a company acquires a business or
a group of assets.

The Group evaluates the possible effects of the application of the amendment in TFRS 3 on its consolidated financial
statements.

Benchmark interest rate reform (Amendments to TFRS 9, TAS 39 and TFRS 7)

The Benchmark Interest Rate Reform, which changed IFRS 9, IAS 39 and IFRS 7, published by the IASB in September
2019, was published by the IASB on December 14, 2019. In 2018, the IASB separatelyngetehmiissues to be
addressed before and after the change in international benchmark interest rates and classified tfeemeadmeat

and amendment issues.

As a result of these changes, four basic exceptions have been provided in the provisioasciaf firsk hedge
accounting in TFRS 9 and TAS 39.

These issues are:

AThe provision regarding the high probability of transactions,

A Prospective evaluations,

A Retrospective evaluations and

A They are separately identifiable risk components.

These amendments clarify that companies may continue to apply certain provisions of hedge accounting under the

assumption that the benchmark interest rate underlying the cash flows of the hedged item or hedging instrument will
not change as a result of thenchmark interest rate reform.

12



ESENBOJA ELEKTRKK ! RETKM A. k.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING
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NOTE 2 BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont 6d)

2.5Summary of significant accounting policies

The accounting policies applied in the consolidated financial statements of the Group are the samecasrttieg
policies applied in the consolidated financial statements prepared as of December 31, 2019 and in the year ending on
the same date.

a) Revenue
General model for revenue recognition

The Group recognizes the revenue in the consolidated finatataements as it fulfills its performance obligation by
transferring a promised good or service to its customer. When control of an asset passes to the customer, the asset is
transferred.

The Group recognizes the revenue in the consolidated financial statements in line with the following 5 basic principles:
(a) Identifying the contract with customers

(b) Identifying the performance obligations

(c) Determining the transaction price

(d) Allocating the transaction price to performance obligations

(e) Revenue recognition

A contract is only within the scope TFRS 15 if all of the following is fulfilled; if the contract can be legally enforced, if
itds revenue can bhdtermsof phymentobthie goodsfand senviees can hetdefised, # the contract
has a commercial content, if it is approved by the contracting parties and if the liabilities are promised to be fulfilled by
the parties.

At the beginning of the contract, troup evaluates the goods or services promised in the contract with the customer
and defines each commitment made to transfer it to the customer as a separate performance obligation. The group also
determines whether it fulfills each performance obligatieer time or at a certain point in time at the inception of the
contract.

The group takes into account the contract terms and commercial practices in order to determine the transaction price.
Transaction price is the price that the Group expects to @eergturn for transferring the promised goods or services

to the customer, excluding the amounts collected on behalf of third parties (for example some sales taxes). While
evaluating, it is considered whether the contract includes elements of variadlatarand a significant financing
component.

In accordance with TFRS 15 "Revenue from contracts with customers" standard, the performance obligations of the
Group consist of wholesale electricity sales and ancillary services related to electricity kaletectricity sold is
transmitted to the customer over transmission lines and the customer simultaneously consumes the benefit obtained
from the performance of the Group. Revenue from electricity sales and ancillary services related to electricty sales i
recognized at the time of delivery.

b) Financial instruments
) Recognition and initial measurement

The Group recognizes its trade receivables and debt instruments on the day its occured. All other financial assets and
liabilities are recognized on titeansaction date that the relevant financial instrument if the group is a part to the
contractual terms. In the initial measurement of financial assets (except trade receivables that do not have a significant
financing component) and financial liabilitiegher than those whose fair value changes are reflected in profit or loss,
transaction costs that can be directly attributed to their acquisition or issuance are measured by adding to the fair value.
Trade receivables that do not have a significant fimghcbmponent are measured at the initial recognition over the
transaction price.

i) Classification and subsequent measurement

According to TFRS 9, on initial recognition, a financial asset is classified as measured at: amortized cost; debDCl
investmentFVOCI 1 equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Group changes its business model
for managing financial assets, in which case all affected financial assets are reclassifiedish day of the first
reporting period following the change in the business model.
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NOTE 2 BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont 6d)

A financial asset is measured at amortized cost if it meets both of the following conditionsranddsignated as at
FVTPL:

Ait is held within a business model whose objective is to hold assets to collect contractual cash flows; and

Aits contractual terms give rise on specified dates to cash flows that are solely payments of principal anoninteres
the principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL.
This includes all derivative financial assets. On initial recognition, the Group may irrevoedigpnate a financial

asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

The Group makes an assessmentefdbjective of the business model in which a financial asset is held at a portfolio
level because this best reflects the way the business is managed and information is provided to management. The
information considered includes:

Athe stated policies arabjectives for the portfolio and the operation of those policies in practice. These include whether
management s strategy focuses on earning contractual
matching the duration of the financiassets to the duration of any related liabilities or expected cash outflows or
realising cash flows through the sale of the assets;

Anhow managers of the business are compengategl whether compensation is based on the fair value of the assets
managd or the contractual cash flows collected; and the frequency, volume and timing of sales of financial assets in
prior periods, the reasons for such sales and expectations about future sales activity

Anow the performance of the portfolio is evaluatedarelpor t ed to the Group6s managem

Athe risks that affect the performance of the business model (and the financial assets held within that business model)
and how those risks are managed;

Athe frequency, volume and timing of sales of financial assetprior periods, the reasons for such sales and
expectations about future sales activity

Transferring financial assets to third parties in transactions that are not eligible for derecognition are not considered as
sales for this purpose, consistenthwiite Group's continuous recognition of its assets in its financial statements.

Financial assefs Assessment whether contractual cash flows are solely payments of principal and interest:
Principal is defined as the fair value of the finaneisget when it is included in the financial statements for the first

time. Interest consists of the time value of money, the credit risk of the principal balance for a given time period, other
key lending risks and costs (for example, liquidity risk andagament costs), and the profit margin.
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NOTE 2 BASIS OF PRESENTATION OF FINANCIAL STATEMENTS ( cont 6d)

In evaluating whether contractual cash flows are "only principal and interest payments”, the Group takes into account
the terms of theontract of the relevant instrument. Whether the financial asset contains a contractual requirement that
could change the timing or amount of contractual cash flows to a degree that would prevent it from meeting this
definition is included in the assessrhdn making these assessments, the Group takes into account the following:

AcContingent events that could change the timing or amount of cash flows;

Aterms that could change the contractual coupon rate (including variable rate features);

Aearlypayment and extension options; and

AcConditions that may restrict the Group's ability to claim cash flows on a particular asset-tegavemable features).

The prepayment feature is consistent with the principal and interest payeniémieon only on the principal and
principal balance, if the prepaid amounts, which include a reasonable consideration, largely reflect the unpaid amount
of the principal and interest on the principal balance when the contract is terminated befoneriiy. mat

In addition, for a financial asset purchased at a premium or discount over the contractual nominal value, prepayments,
which largely reflect the contractual nominal value and accrued (but not paid) interest (prepaid amounts may include a
reasonald consideration since the contract is terminated before maturity). A contractual requirement that permits or
necessitates is accounted for in accordance with the criterion of "principal and interest payments only" if the fair value
of the prepayment feateiis insignificant at initial recording.

Since the principal is the present value of the expected cash flows, trade receivables and other receivables pass the
"principal and interest payments only" test. These receivables are managed in accordanceuwsithetbemodel based

on collection. The following accounting policies are valid for the subsequent measurements of financial assets:

Financial Assets at FVTPL These assets are subsequently measured at fair valu
gains and losses, including any drgst or divideng
income, are recognised in profit or loss. Refer to seqg
(v) below for the derivatives which are defined as he
instruments for financial risk.

Equity investments at FVOCI These assets are subsequently measured at fair
Dividends are recognised as income in profit or |
unless the dividend clearly represents a recovery of
of the cost of the investment. Other net gains and lo
are recognised in OCI and are never reclassified to g
or loss.
Financial Assets at Amortisized Cost These assets are subsequently measured at amortisg
using the effective interest method. The amortised ca
reduced by impairment losses. Interest income, for
exchange gains and losses and impairment eognésed
in profit or loss. Any gain or loss on derecognition
recognised in profit or loss.
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NOTE 2 BASIS OF PRESENTATION OF FINANCIAL STATEMENTS ( cont 6d)
Financial Liabilities
Financial liabilities are classified as measured at amortized cost or FVTPL.

A financial liability is classified as at FVTPL if it is classified as higldtrading, it is a derivative or it is designated as

such on initial recognition. Financial liabiés at FVTPL are measured at fair value and net gains and losses, including
any interest expense, are recognized in profit or loss. The Group does not have any financial liabilities at FVTPL. Other
financial liabilities are subsequently measured at amaattcost using the effective interest method. Interest expense
and foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on derecognition is also
recognized in profit or loss.

Non-derivative financial liabilities are firstrognised on the transaction date when the Group becomes a party to the
contractual terms of the relevant financial instrument

The nonderivative financial liabilities of the Group include borrowings, other financial liabilities, commercial debts
and oher debts.

Such financial liabilities are initially measured by deducting transaction costs directly attributable from their fair

values. Following their initial recognising, financial liabilities are valued over their amortized costs using the effective
interest method.

iii. Derecognition

Financial assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire,
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and

rewards ofownership of the financial asset are transferred or in which the Group neither transfers nor retains
substantially all of the risks and rewards of ownership and it does not retain control of the financial asset.

The Group continues to recognize the ficiahasset in the statement of financial position if it retains substantially all
the risks and benefits arising from the ownership of a financial asset.

Financial liabilities

The Group derecognizes a financial liability when its contractual obligatierdischarged or cancelled, or expire.
The Group also derecognizes a financial liability when its terms are modified and the cash flows of the modified
liability are substantially different, in which case a new financial liability based on the modifiesliserecognized at
fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any neash assets transferred or liabilities assumed) is recognized in profis.or los

iv. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial position
when, and only when, the Group currently has a legally enforceable right to set off the amouritgerdsieither to
settle them on a net basis or to realize the asset and settle the liability simultaneously.

v. Derivative financial instruments and hedge accounting

The Group uses derivative financial instruments for the purpose of hedging foreigmcguarel interest risk rate.
Embedded derivative instruments are separated from the main contract and recognized separately when the underlying
contract is not a financial asset and mets certain crif@ggvatives are initially recognized at fair valubsequent

to initial recognition of derivative instruments, changes in fair value are recognized in profit or loss.

The Group defines certain derivatives as hedging tools to protect the variability in cash flows associated with highly
probable forecast dnsactions resulting from changes in exchange rates and interesitates.beginning of the

hedging relationship, the Group documents the hedging relationship and the risk management objective and strategy
that led to the entity's hedging transaction.

The Group also documents whether the changes in the cash flows of the hedged item and the hedging instrument are
expected to offset each other and the economic relationship between the hedged item and the hedging instrument in this
way.
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NOTE2BASISOFPRESENTATI ON OF FI NANCI AL STATEMENTS (cor

Cash Flow Hedge

If a derivative instrument is designed as a cash flow hedging instrument, the effective part of the change in the fair value
of the derivative instrument is recognized in otbemprehensive income and shown in the hedging reserve under
equity. The ineffective part of the change in the fair value of the derivative is recognized directly in profit or loss. The
effective part of the change in the fair value of the derivative im&ni determined on the present value basis from the
inception of the hedging relationship recognized in other comprehensive income is limited to the cumulative effect of
the change in the fair value of the hedging instrument.

The Group defines only the wa change in the spot element of the forward contract as a hedging tool in the cash flow
hedging relationship.

The change in the fair value of the forward value of the forward foreign exchange purchase and sale contracts (“forward
element") is accounted ashedge fund as a separate component in equity as hedging cost.

A protected forecast transaction; in case a-fimancial asset or liability is subsequently included in the financial
statements, the amount accumulated in the hedge fund and the hedgig abectly included in the initial cost of

the nonfinancial asset or liability.

For all other hedged forecast transactions, the amount accumulated in the hedge fund and the hedging cost are classified
from the hedge fund to profit or loss in the pdemr periods when the hedged estimated future cash flows affect profit

or loss.

Hedge accounting is terminated prospectively when the hedge relationship (or part of it) no longer meets the required
criteria, the hedging instrument expires or is sold, iegted or used. If cash flow hedge accounting is discontinued,

the amount accumulated in the hedge fund continues to be classified in equity until the recognition of a hedged forecast
transaction notfinancial item, the hedging cost is directly includedha initial cost of the nofinancial item, or the

financial risk for other cash flow hedges. hedging cost is classified into profit or loss in the period or periods in which
the hedged estimated future cash flows affect profit or loss.

If the estimateddture cash flows under protection are no longer expected to occur, the amount accumulated in the
hedge fund and the cost of this fund are immediately classified to profit or loss.

vi. Nonderivative financial assets

Financial instruments

The Grouprecognises loss allowances for expected credit losses (ECL) on:
T financial assets measured at amortized cost

The Group measures loss allowances at an amount equal to lifetime ECLs, except for the following, which are measured
at 12month ECLs:

i Bank bahnces where credit risk (i.e. default risk arising over the expected life of the financial instrument) has not
increased significantly since initial recognition.

The Group has chosen | ifetime ECLOs foantractassessur e t he i m

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and
when estimating ECLs, the Group considers reasonable and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the
Groupds historical experience and informed credit ass:¢

The Group assumes that the credit riskadinancial asset has increased significantly if it is more than 90 days past
due.

Measurement of ECLs

ECLs are a probability weighted estimate of credit losses. Credit losses are measured as the present value of all cash
shortfalls (i.e. the differencesbween the cash flows due to the entity in accordance with the contract and the cash flows
that the company expects to receive).

Cash deficit is the difference between the cash flows that must be made to the business according to the contract and
the cashflows that the business expects to receive. As the amount and timing of the payments are taken into
consideration in the expected credit losses, a credit loss occurs even if the enterprise expects to receive the entire
payment late than the term specifiadhe contract.

ECLs are discounted at the effective interest rate of the financial asset.
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NOTE 2 BASI' S OF PRESENTATI ON OF FI NANCI AL STATEME
Creditimpaired financial assets

At each reporting date, the Group assesses whether finaissietis carried at amortised cost and debt securities at
FVOCI are credit i mpaired. A financi al asset is Ocrec
impact on the estimated future cash flows of the financial asset have occurred.

Eviderce that a financial asset is credit impaired includes the following observable data:

T significant financial difficulty of the debtor;

T a breach of contract such as a default or being more than 90 days past due;

T the restructuring of a loan or advanceterms that the Group would not consider otherwise;
T it is probable that the borrower will enter bankruptcy or other financial reorganization or
I the disappearance of an active market for a security because of financial difficulties.

Presentation of imgarment
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the
asses.

Write-off

If there is no reasonable expectation to recover a more cash flow from the financial asset, the gross d@hsunt of
financial asset is deducted from the records. This situation generally occurs when the Group determines that the debtor
does not have sufficient cash flow generating income sources or assets to pay back the amounts subjeiff.to write
However, dereagnised financial assets may still be subject to sanction activities imposed by the Group to recover
overdue receivables.

Financial assets are deducted from the records if there is no recovery expectation (such as the debtor does not make any
repayment plas with the Group). For trade receivables, other receivables, other assets and contract assets that have
been derecognised, the Group continues to engage in sanction activities in order to recover the receivables. Recovery
amounts are recognized in profitloss.

NonFinancial Assets

At each reporting date, the Group reviews the carrying amounts of #namial assets (other than inventories and
deferred tax assets) to determine whether there is any indication of impairment. If amdgation exists, then the
assetds recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows from
continuing use that are largely independent of the cash infloathef assets or CGUs.

The recoverable amount of an asset or cash generating unit is the greater of its value in use and is fair value less costs
to sell. Value in use is based on the estimated future cash flows, discounted to their present valpeaiamdiscount
rate that reflects current market assessments of the time value of money and the risks specific to the asset or CGU

If an asset or CGU's recoverable amount is lower than its book value, the carrying value of that asset or CGU is reduced
to its recoverable amount.

Impairment losses are recognized in profit or loss. They are allocated first to reduce the carryingbangugaodwill

allocated to the CGU.

For other assets, an impairment | oss is reversed only
carrying amount that would have been determined, net of depreciation or amortization, if inménpkss had been
recognized.

d) Inventories

Inventories are valued at the lower of cost and net realizable value. Net realizable value is the amount obtained by
deducting the estimated completion cost and the estimated sales costs reqeatidedhe sale from the estimated

sales price.

The cost of inventories includes all purchasing costs, conversion costs, and other costs incurred in bringing the
inventories to their current position. Stocks are valued according to the average auginpeibod.
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e) Related parties
a) Related Parties are considered related to the Company if a person or a close member of that person's family is related
to a reporting entity; if thgberson:

0] Has control or joint control over the reporting entity;
(ii) Has significant influence over the reporting entity; or
(iii) Is a member of the key management personnel of the reporting entity or of a parent of the reporting entity

(b) The entity and theeporting entity are members of the same group:
(i) The entity and the company are members of the same group,

(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a
group of whch the other entity is a member),

(i) Both entities are joint ventures of the same third party.One entity is a joint venture of a third entity and the other
entity is an associate of the third entity,

(iv) The entity is a postmployment beefit plan for the benefit of employees of either the reporting entity or an
entity related to the reporting entity. If the reporting entity is itself such a plan, the sponsoring employers aréedlso rela
to the reporting entity,

(v) The entity is ontrolled or jointly controlled by a person identified in, (a)
(vi) A person identified in (a) (i) has significant influence over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

(i) Recognition and measurement

Property, plant and equipment are measured by deductngnalated depreciation and depreciation provision, if any,
from their cost values, except for land and parcels, underground and overland plants, buildpigataméchinery
and equipment.

Cost refers to the expenses directly related to the purchabe oélevant asset. The Group stopped using the cost
method for lands and lands, underground and overland plants, buildings and plants, machinery and equipment included
in property, plant and equipment and chose the revaluation model as its accountngnpadcordance with TAS 16

Tangible Assets. The revalued amount is the value found by deducting the subsequent accumulated depreciation and
subsequent accumulated impairment losses from its fair value at the date of revaluation. The increase afiseng from
revaluation of the mentioned lands, underground and aboveground land improvements, buildings and plant machinery
and equipment is recorded after netting of the deferred tax effect on the revaluation reserve in equity. Decreases arising
from the valuabn made over the recorded amounts of thevauated lands and plots, underground and aboveground

land improvements, buildings and facility machinery and devices are also reflected as expense, if any, exceeding the
amount of revaluation reserve arisimgrh the previous valuation.

If the parts comprising the tangible fixed assets have different useful lives, they are accounted as separate parts
(important parts) of the property, plant and equipment.

Gains or losses arising from the disposal tdragible asset are determined by comparing the amount of disposal with
the registered value of the asset and are accounted for under "income from investment activities" or "expenses from
investment activities" in profit or loss.

The material removed durirgiripping in the mine production phase consists of a mixture of coal and waste. Some of
the stripping costs incurred when the ore waste rate is low provides the advantage of facilitating access to ore that can
be used in coal production and to a greateownt of coal to be mined in the future. The Group recognizes the costs
incurred as stripping work assets under tangible assets as stripping work assets only when it is likely to obtain future
economic benefits related to stripping work, when it is abletognize the easito-access part of the coal bed and

when the related stripping costs can be measured reliably. For a given amount of ore produced, it determines to what
extent additional activities are carried out to generate future benefit by bsidgstribution key created by comparing

the predicted mineral content of the ore expected to be mined with the mine content in the ore extracted.

Although some incidental activities may occur simultaneously with the production stripping work, thetiesatii
not included in the cost of the stripping work as they are not necessary to continue the production stripping work as
planned.
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(i) Subsequent costs

Costs arising from replacing any part of tangible fixed assets are capitalized if it is likely to increase the futur& economi
benefit of the fixed asset and if its cost can be measured reliably. The registered values of the changed parts are excluded
from the financial status table. The daily maintenance cogtsopferty, plant and equipmeate recorded in profit or

loss on the date they occur.

(i) Depreciation

Property, plant and equipment items are depreciated on the day they are al@itahle or for assets built by the

Group, on the day these assets are completed and are ready for use. Depreciation is calculatedlestneidaid

over their estimated useful life. Depreciation is usually recognized in profit or loss unlésslitded in the book value

of another asset. Leased assets are depreciated over the shorter of the lease term and the useful life of the leased asse
unless the Group will take ownership of the leased asset with reasonable certainty at the end ef thenkand

parcels are not depreciated.

Depreciation expense of revalued lands, underground and overland plants, buildings and plant machinery and equipment
for the period is recognized in profit or loss. When thevaluated lands and lands, undergroand overland plants,

buildings and facility machinery and equipment are sold or withdrawn from service, the remaining balance in the
revaluation reserve is directly transferred to previous years losses. On the other hand, some of the increase in value is
transferred to previous year's profit / loss as the asset is used by the enterprise.

After initial recognition, stripping work is monitored over the amount found as a result of deducting the depreciation
amount and impairment losses from its cost in theesaay as the current asset it is a part of. The stripping work asset

is systematically depreciated according to the production amount method throughout the expected useful life of the
defined part of the ore deposit, which is easier to access as afestrifiping work.

The estimated useful lives of significant tangible fixed asset items in current and comparative periods are as follows:

Buildings 10-50
Machinery, Plant and Devices 3-50
Inventory 5-15
Vehicles 5-8

Underground and Overland Plants 5
Special Costs 5

For the major maintenance related to the power plaiseful lives different from the useful life of the power plants
have been determined. Therefore, the maintenances are recorded as separate parts of the power plants.

Depreciation methods and useful lives are reviewed as of each reporting date aed adjastnecessary.
The useful life of solar power plants of the Group has been corrected as 50 years as of 01.01.2020.
g) Intangible fixed assets

(i) Recognition and measurement

Other Intangible fixed assets

Other intangible fixed assets that hdeen purchased by the Group and have a certain useful life are measured by
subtracting the accumulated amortization and, if any, accumulated impairment losses from their costs. In case of
impairment, the registered value of intangible fixed assets iseddadhe recoverable amount.

(i) Subsequent cost

Subsequent costs are capitalized only if they have an increasing effect on the future economic benefits of the intangible
assets they are related to. All other expenses are recognized in profit or thesdate they occur

(iif) Redemption

Redemption is calculated over the cost of intangible fixed asset items over their estimated useful lives orlametraight
methodand accounted in profit or loss. The estimated useful lives of licenses arem&taed 49 years. Amortization
methods and useful lives are reviewed as of each reporting date and adjusted when necessary.
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NOTE 2 BASI S OF PRESENTATI ON OF FI NANCI AL STATEME
h) Leasing Transactions
(i) As a lessee

The Groupdistributes the lease component to each lease component based on the relatalerstgmice of the
lease component and the total statwhe price of the nelease components

The Group chose not to separate the-lease components from the lease ponents, but instead account for each
lease component and its associatedlrase components as a single lease component.

The Group has reflected the right to use and lease obligation in its consolidated financial statements at the date when
the lease d@oally started. The righdf-use asset is initially measured at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimaté costs to dismantle and remove the underlying asset or to restore the underlying asset or the
site on which it is located, less any lease incentives received.

In the event that the lease transfers the property of the underlying asset to the lesserdabtithe lease period or if

the cost of the right of use asset indicates that the lessee will use a purchase option, the right to use asset s depreciate
from the date on which the lease actually begins to end the useful life of the underlyintnagtbket. cases, the right

to use asset is depreciated based on the shorter of the useful life or rental period of the asset, starting from the date the
lease actually begins. In addition, the value of the right of use asset is periodically reducedhbjyf destucting
impairment losses and corrected in line with thenemsurement of the lease liability.

The lease liability is initially measured at the present value of the lease payments that were not paid at that date at the
time the leasactually started. Rent payments are discounted using this rate if the implicit interest rate in the lease can
be easily determined. In case this rate cannot be determined easily, the Group's alternative borrowing interest rate is
used.

The Group determirsethe alternative borrowing interest rate by considering interest rates from various external
financing sources and makes certain adjustments to reflect the terms of the lease and type of the asset leased.
Lease payments included in the measurement déése liability comprise the following:

T Fixed payments (including essentially fixed payments);

I Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

T Amounts expected the payable under a residual value guarantee; and,

T In the event that it is reasonably certain that the purchase option will be used, the penalty for termination of the lease,
if the usage price of this option and the duration of the lease indicatbeh@tdup will use an option to terminate the
lease.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a
change in future lease payments arising from a change in an index or rate,iff theh@ange in amount expected to be
payable under a residual value guarantee, the Group considers to changes its assessment of whether it will exercise a
purchase, extension or termination option.

In case of reassessment of the ldidwrlity, it is reflected in the consolidated financial statements as a correction in the
presence of the right to use according to the newly found debt amount. However, if the carrying amount of the right of
use asset is zero and there is a further dserim the measurement of the lease obligation, the remainimeggurement
amount is reflected in profit or loss.

Short-term leases and lowvalue leases
The Group prefers not to reflect the right of use assets and lease liabilitiesdositdidated financial statements for
shortterm machine rentals with leases of 12 months or less and for leases-wdll®aconditions, including IT

equipment. The Group has reflected the lease payments associated with these leases in the consafidited fi
statements as expenses linear basis during the lease period.
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NOTE 2 BASI S OF PRESENTATI ON OF FI NANCI AL STATEME
i) Provisions

In the event that there is an existing legal or implied obligation arising from past events and it isepttuditatiie

obligation will be fulfilled and the resources that bring economic benefits will emerge from the business and the amount
of the obligations can be estimated reliably, a provision is made for these liabilities in the consolidated financial
statenents. Provisions are calculated according to the best estimate made by the Group management of the expenses to
fulfill the obligation as of the reporting date and discounted to present value if the effect is material.

j) Employee Benefits
(i) Short term benefits to employees

Shortterm benefit obligations provided to employees are expensed as the relevant service is provided. As a result of
the past services of its employees, a liability is recorded for the amounts expected to be paid in caties Giloene

is legally or constructively obliged to pay and this liability can be estimated reliably. Of the labor contract according
to the current Labor Law in Turkey it is obliged to pay for any reason claimed by the employee if the ending, but
unused anual leave belonging fee gross salary at the date when the contract expires and contractual other interests
him or rights to their owners over the total. Unused vacation provision is the total undiscounted liability amount
corresponding to the leave dabhst all employees deserve but have not used yet as of the reporting date. Liabilities
arising from unused leave rights are accrued in the period in which they are entitled.

(ii) Other long-term employee benefits

As per the existing labor law in Turkeyet Group employees' pension, the military or have completed one year of
leaving employment for reasons such as death, employees are obliged to pay certain amounts. Provision for severance
pay expresses the present value of the future estimated possitity iéithe Group in case of retirement of employees

on a 30day basis. The provision for severance pay has been calculated as if all employees will be subject to such a
payment, and it is reflected on an accrual basis in the consolidated financiakestateThe provision for severance

pay has been calculated according to the severance pay ceiling announced by the Government. As of 30 September
2020, the severance pay ceiling was calculated over 7.117.17 TL. (Ceiling valid as of 01.07.2020). Adl geiuari

and losses are accounted for in other comprehensive income.

k) Contingent liabilities and contingent assets

It is defined as an existing asset or liability that will result in the exit or entry of resources that are arising from past
events andhat contain economic benefits. Contingent liabilities are disclosed in the notes to the consolidated financial
statements, except in cases where the possibility of the outflow of resources embodying economic benefits is remote. If
the situation requiringesource transfer is probable, contingent liabilities are reflected in the consolidated financial
statements. If it becomes probable that the economic benefit will enter the business, an explanation is made in the
footnotes of the consolidated financiatsiments regarding the contingent asset. If it is certain that the economic benefit

will enter the business, the asset and the related income change are included in the consolidated financial statements at
the date of their change.

[) Income from Investment Activities And Expenses from Investment Activities

Income from investment activities includes profits from sales of subsidiaries, and income from sales of fixed assets and
scrap. Expenses from investment activities include fixed assets, expengessaadrom sales of subsidiaries.

m) Finance Income and Finance Expense

Finance income consists of interest income from bank deposits, which are part of the cycle used for financing, interest
income from funds made, foreign exchange income on finkassats and liabilities (other than trade receivables and
payables) and interest and late interest earnings including derivative instruments,which are recorded in profit or loss
and received from related parties.

Finance expenses include interest expeardsank loans, foreign exchange expenses on financial assets and liabilities
(excluding trade receivables and payables), losses from derivative instruments recorded in profit or loss, and interest
and interest expense paid to related parties. Borrowists dbat cannot be directly attributed to the acquisition,
construction or production of an asset are recognized in consolidated profit or loss using the effective interest rate.

Foreign exchange assets and liabilities on financial assets and liafgtkahsding trade receivables and payables) are
reported as gross in finance income or finance expenses. Exchange difference and rediscount income on trade
receivables and payables are reported in other operating income, while exchange differencecandtregtjzenses

are reported as gross in other operating expenses.
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n) Earning/(Loss) Per Share

Earnings / (loss) per share stated in the consolidated statement of profit or lasseaxr@mbmprehensive income has

been found by dividing the net profit / (loss) or total comprehensive income / (expense) of the parent company by the
weighted average number of shares in the market during the relevant period.

0) Tax

Tax expense comprises current tax and deferred tax. Tax is recognized in profit or loss except to the extent that it relates
to a business combination or items recognized directly in equity or other comprehensive income.

(i) Current tax

Current periodax is the tax liability or receivable calculated on the profit or loss subject to tax in the current year and
in accordance with the tax rates valid as of the end of the reporting period and the current tax legislation and includes
the correction record®lated to the tax liabilities in the previous years.

Current tax is calculated by taking into consideration the tax rates that are in force as of the end of the reporting period
or close to the effective date.

To net off current tax asset or liabjlitan be applied only under some certain conditions. Tax legislation in Turkey
does not permit a parent company and its subsidiary consolidated tax return to fill out. Therefore, the tax provision
reflected in the consolidated financial statements is lzatmli separately for companies.

(ii) Deferred tax
Deferred tax is calculated over the temporary differences between the book values of assets and liabilities in the financial

statements and the values used in the tax base. Deferred tax is not egtégniemporary differences that occur in
the following situations.

A Temporary differences that arise on initial recogni
business combination and affects neither accounting pafitaxable profit or loss;
A Temporary differences related to investments in sub.

the Group can control the reversal time; and
A Taxable tempor ary dritél feeogngionofgsodwdlr i si ng during the

For unused past year financial losses, tax advantages and deductible temporary differences, if it is probable that there
will be a taxable profit sufficient to offset them in the future, a deferred tax asset is recodisizable profit is
determined according to the business plans of each subsidiary in the Group. Deferred tax assets are reviewed at each
reporting date and if it is probable that it will gain taxable profit in the future, a deferred tax asset that leas not b
recognized beforehand is recognized, limited to these amounts.

The Group measures deferred tax liabilities and deferred tax assets consistently with the tax consequences of its
expectations at the end of the reporting period regarding how its adse¢sover their book values or how they will
pay their debts.

The Company and its subsidiaries within the scope of consolidation have reflected their deferred tax assets and
liabilities in their financial statements by netting, howevernetting has been made on a consolidated basis.

Deferred tax is calculated over the tax rates expected to be valid in the period when assets are created or liabilities are
fulfilled.
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NOTE 2 BASI S OF PRESENTATI ON OF FI NANCI AL STATEME
(i) Tax Risk

When the amount of period tax expense and deferred tax expense are determined, the Group considers uncertain tax
positions and whether there are any additional tax and interest obligations to be paid. In case new information arises

that will changehe professional opinion of the Group regarding the adequacy of the existing tax liability, this change
in the tax liability will affect the tax expense for the period in which this situation is determined.

p) Segment Reporting

The operatingegment is engaged in operating activities from which the Group can generate revenues and expenditures,
the operating results are regularly reviewed by the authority to make decisions regarding the activities of the Group in
order to make decisions regardithe resources to be allocated to the department and there are separate financial
information about it.

It consists of energy contracting and enelbbgged sales of the Group in the period ending on September 30, 2020. For
this reason, the Group managent evaluates the decisions regarding the resources to be allocated and the performance
evaluation as a single operating segment instead of separate segments.

Explanations regarding the activity segments for the periods ending on 30.09.2020 and 3.&®30&sented in
Footnote 3.

r) Capital
Common stocks

Common stocks are classified as paidapital. Additional costs directly attributable to the issuance of common stocks
are recognized as a decrease in equity after deducting any tax effegt, if an

2.6 Important Accounting Valuation, Assumptions and Estimates

While preparing the consolidated financial statements, the Group management has made judgments, estimates and
assumptions that affect the application of the Group's accoyrtlimies and the amounts of reported assets, liabilities,
income and expenses. Actual amounts may vary from estimated amounts.

Estimates and related assumptions are constantly reviewed. Changes to estimates are accounted prospectively.
(i) Assumptions and Estimates

Regarding the amounts recorded in the consolidated financial statements, the important evaluations regarding the
application of accounting policies that have a significant impact and the uncertainties regarding the estimates and
assumptions that may require significant corrections in the following periods are explained in the related footnotes.

(ii) Measurement of fair values

Various accounting policies and explanations of the Group require the determination of the fair vaittesirdutcial

and norfinancial assets and liabilitie. third-party information, such as tape prices or pricing services, is used to
measure fair value, the group will consider the requirements of IFRS, including the level at which fair valuatidns shoul
be classified in the fair valuation hierarchy. reviews compliance to support itsineswasuring the fair value of an
asset or liability, the Group uses markétervable information. Fair valuations are classified into different levels in
thefair valuation hierarchy based on the information used in the valuation techniques stated below.

A Level 1: Quoted (unadjusted) prices in active marke:

A Level 2: Data excluding de abseeved dipectly ¢thesgh prices) brandieedtly 1 a
(derived from prices) in terms of assets or liabilities;

A Level 3: Data not based on obs eobsensablddata)mar ket data f

If the information used to measure the faitue of an asset or liability can be classified to a different level of the fair
valuation hierarchy, this fair valuation is classified to the same level of the fair valuation hierarchy that includes the
smallest information that is important to the whaoleasurement.

The Group recognized the transfers between levels in the fair valuation hierarchy at the end of the reporting period in
which the change occurred.
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NOTE 2 BASI' S OF PRESENTATI ON OF FI NANCI AL STATEME
(i) Determination of fair value

Fair values are determined by the following methods for measurement and / or explanation purposes. If applicable,
additional information about the assumptions used in determining fair values is presented in footnotes stecific to
asset or liability.

Trade and other receivables

The fair values of trade and other receivables are estimated as the value to be found by discounting future cash flows
with market interest rates at the measurement date -@horreceivables withouteertain interest rate are valued over

the original invoice amount in case the discount effect is insignificant. These fair values are determined at initial
recognition and at the end of each reporting period for disclosure purposes.

Derivative Financial Instruments

The fair values of derivative financial instruments are determined over their prices traded in active markets or, where
appropriate, by using the discounted cash flow method. Discount factors are calculated by including an additional
margin refecting the characteristics of the financial instrument in the swap yield curves.

Other Non-Derivative Financial Liabilities

Fair values of other nederivative financial liabilities are determined during initial recognition and at the end of each
reporting period for disclosure purposes. Fair value is calculated by discounting the future principal and interest cash
flows to the present value with the market interest rates at the measurement date.

Property, plant and equipment

The land and parcelglant, machine and equipment and vehicles included in property,plant and equipment are indicated

at their valued amounts in the financial statements, and the important assumptions used in the fair value calculation are
specified in Footnote 8l Valuation ¢ the related property,plant and equipment was made by Net Kurumsal
Gayri menkul Dejerl eme ve Danékmanl ek A.k. that is an |

NOTE 3 BUSINESS COMBINATION

30.(.2020 31.12.2019
COMPANY Companies purchag Companies purchas
TRANSFERED PRICE 20.774.12¢ 17.345.384
NET ASSET VALUE 98.181.1772 98.181.176
NEGATIVE GOODWILL (77.407.04% (80.835.79®
On31.12.2019, 22 companies were purchased from

made that all debts of the purchased companies will be deducted from the purchase price. A negative gooc
amounting to 80,835,792 TL thatamaored on 31.12.2019 was recorded. Later, 11.011.987 TL debt was deduc
finally on 30.06.2020 Girikim Elektrik A.Kk. The
3.428.748, has been settled in agreement.

GOODWILL

COMPANY ENERGES 1 ENERGES ¢ BERRAK GES
TRANSFERED PRICE 55.000 287.950 55.000
NET ASSET VALUE 41.428 239.725 37.554
GOODWILL 13.572 48.225 17.446

NOTE 4 JOINT VENTURE

None(31.12.201%0ne.
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NOTE 5: SEGMENT REPORTING

The Groupmanagement has determined the reportable parts of the Group as Energy Contracting and Electricity
Generation according to their activity groups.
01 Januaryi 30 September 2020

. Energy
Electric Power .
Generation Constru(_:t|on Elimination Total
Business
Sales Revenue 45.495.554 80.052.579  (850.000) 124.698.133
Cost of Salesj (9.650.506) (40.428.124) 850.000 (49.228.630)
Gross Profit (Loss) From Business 35.845.048 30.624.455 . 75.469.503
Operations
GROSS PROFIT (LOSS) 35.845.048 39.624.455 - 75.469.503
General Administration Expense$ ( (1.691.997) - - (1.691.997)
Other Operating Income 1.803.765 - - 1.803.765
Other Operating Expense ( (130.220) - - (130.220)
OPERATING PROFIT/LOSS 35.826.597 39.624.455 - 75.451.051
Income From Investing Activities 11.226.695 11.226.695
Expense From Investing Activities) ( (15.193) (15.193)
Finance Income 1.939.417 - - 1.939.417
Finance Expense)( (69.686.520) - - (69.686.518)
PERIOD PROFIT/(LOSS) FROM
CONTINUING OPERATIONS BEFORE (20.709.004) 39.624.455 - 18.915.452
TAX
July 1st-September 30th 2020
. Ener
Electric Pov_ver Constructigz Elimination Total
Generation X
Business

Sales Revenue 14.267.074 65.901.826 (850.000)  79.318.900
Cost of Salesj (4.333.589) (37.796.288) 850.000 (41.279.877)
Gross Profit (Loss) From Business 0.933.485  28.105.538 - 38.039.023
Operations
GROSS PROFIT (LOSS) 9.933.485 28.105.538 - 38.039.023
General Administration Expense$ ( (757.517) - - (757.517)
Other Operating Income 1.272.595 - - 1.272.595
Other Operating Expense ( (13.929) - - (13.929)
OPERATING PROFIT/LOSS 10.434.634 28.105.538 - 38.540.172
Income From Investing Activities 214.709 - - 214.709
Expense From Investing Activities) ( - - - -
Finance Income 1.629.554 - - 1.629.554
Finance Expense)( (37.070.689) - - (37.070.689)
PERIOD PROFIT/(LOSS) FROM
CONTINUING OPERATIONS BEFORE (24.791.793) 28.105.538 - 3.313.746

TAX
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NOTE 5 SEGMENT REPORTING (c o n)t 6 d

January 1st September 30th2019

Electric Energy
Power Construction  Elimination Total
Generation Business
Sales Revenue 10.470.143 10.470.143
Cost of Salesj (9.173.653) (9.173.653)
Gross Proflt (Loss) From Business 1.296.490 i i 1 296.490
Operations
GROSS PROFIT (LOSS) 1.296.490 - - 1.296.490
General Administration Expense$ ( (204.056) (204.056)
OtherOperating Income 2.291.515 2.291.515
Other Operating Expense ( (151.093) (151.093)
OPERATING PROFIT/LOSS 3.232.586 - - 3.232.586
Income From Investing Activities -
Expense From Investing Activities) ( -
Finance Income 760.510 760.510
Finance Expense)( (9.192.097) (9.192.097)
PERIOD PROFIT/(LOSS) FROM
CONTINUING OPERATIONS (5.198.731) - - (5.198.731)
BEFORE TAX
July 1st September 30th2019
Electric Energy
Power Construction Elimination Total

Generation Business
Sales Revenue 4.723.116 - - 4.723.116
Cost of Sales] (2.912.996) - - (2.912.996)
Gross Eroflt (Loss) From Business 1.810.120 i i 1.810.120
Operations
GROSS PROFIT (LOSS) 1.810.120 - - 1.810.120
General Administration Expense$ ( (48.076) - - (48.076)
Other Operating Income 2.222.640 - - 2.222.640
Other Operating Expense ( (68.005) - - (68.005)
OPERATING PROFIT/LOSS 3.916.680 - - 3.916.680
Income From Investing\ctivities - - - -
Expense From Investing Activities) ( - - - -
Finance Income 262.410 - - 262.410
Finance Expense)( (403.078) - - (403.078)
PERIOD PROFIT/(LOSS) FROM
CONTINUING OPERATIONS BEFORE 3.776.012 - - 3.776.012

TAX
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NOTE 6 CASH AND CASH EQUIVALENTS

30.09.2020 31.12.2019
Cash 31.125 130.622
TL 31.125 130.622
Bank Accounts 11.711.838 16.558.534
Demand Deposit 322.797 16.558.534
TL 235.906 3.314.021
EURO 77.013 13.242.830
usD 9.878 1.684
Repo (overnight/breach maturity) 11.389.041 -
TL 7.369.653 -
EURO 4.019.388
Total 11.742.963 16.689.156
There are no blocked deposits.
NOTE 7 FINANCIAL INVESTMENTS
None(31.12.201%one.
NOTE 8 LOANS AND BORROWINGS
30.0.2020 31.12.201¢
Short Term Borrowings
Bank Loans - 88
Current Portiorof Long-Term Loans 42.984.832 27.854.07¢
Total 42.984.832 27.854.167
30.09.2020 31.12.201¢
Long Term Borrowings
Bank Loans 176.100.16( 101.709.611
Total 176.100.16C 101.709.611
Short Term Bank Loans (*)
Original Currency Carrying Amount Average Interest Rate
30.09.202] 31.12.208 | 30.09.2020 31.12.2019( 30.09.2020| 31.12.201
Bank Loans/TL TL - 88 - 88 0,00% 0,00%
Bank EURO 3.076.308| 2.483.241( 28.080.849 16.515.040 4,82% 6,50%
Bank Loans/USD usb 1.908.809( 1.908.865| 14.903.984 11.339.039 8,40% 6,89%
TOTAL 42.984.832 27.854.167
Long Term Bank Loans (*)
Original Currency Carrying Amount Average Interest Rate
30.09.2020f 31.12.2019 30.09.2020| 31.12.2019| 30.09.2020| 31.12.201
Bank Loans/TL TL - - - - 0,00% 0,00%
Bank Loans/AVRO EURO 14.539.476| 9.407.483| 132.717.793 4,82% 6,50%
Bank Loans/USD USsSD 5.556.143| 6.589.711| 43.382.368 8,40% 6,89%
TOTAL 176.100.160] 101.709.61
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NOTE 8 LOANS AND BORROWINGS (c o n)t 6 d

The payment amounts and terms of the saodtlong term installment loans of the company are as follows.

30.09.202C 31.12.201¢
Payable within 1 year 42.984.832 27.854.167
Payable within 1-2 years 39.655.817 25.116.88¢
Payable within 2-3 years 35.709.88¢ 22.953.11¢
Payable within 3-4 years 29.189.017 19.471.057
Payable within 45 years 26.295.044 15.727.057
Payable within 56 years 22.196.44¢ 13.599.041
Payable within 67 years 16.563.21¢ 4.842.452
Payable within 7-8 years 6.490.732 -
TOTAL 219.084.99: 129.563.771
NOTE 9 DEFERRED INCOME
30.09.202C 31.12.201¢
Received advances 40.189.87¢ -
40.189.87¢ -
NOTE 10- TRADE RECEIVABLES AND PAYABLES
Short Term Trade Receivables
30.09.2020 31.12.2019
Trade Receivableg®) 8.951.982 3.650.583
Discountof Notes Receivablgs) (4.890 -
Discountof Other Trade Receivablep (34.339 (7,839
8.912.758 3.642.744
(*) 947.540 TL of the trade receivableséseivablesoEs e n b 0 ] ektrik |Jreti
Esyal aré& Sanayi ve Ticaret Ltd. , 2.305.
Perakende A. k., 1.463.146 TL f racdiihe @deivablesofl é b e |
1.274238TLf om Osmangazi Elektrik Perakende Sateéecx
Current Trade Payables
30.09.2020 31.12.2019
Trade Payables 1.353100 69.244.534
Dueto Related Parties 36.005.250 5.940.200
Discount ofDueto Related Parties) (349.482 -
Discountof Notes Payable (11.403 (2,47)
36.997.466 75.182.263

Average term of trade receivables isA®bdays. Average term of trade payables is 30 days.
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ESENBOJA ELEKTRKK ! RETKM A. k.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING

PERIOD ENDING ON 30 SEPTEMBER, 2020
Amounts expressed in Turkish Lira ("TL") unless otherwise indicated.

NOTE 11 0THER RECEIVABLES AND PAYABLES

Other Current Receivables 30.09.2020 31.12.2019
Other Receivables 5.52 8,128
5.52 8,128
Other Long Term Receivables 30.09.2020 31.12.2019
Deposits and Guarantees Given 1.985 225,843
Deposits and Guarantees Given to Third Parties 438 438
2.423 226,281
Other Short Term Payables 30.09.2020 31.12.2019
(*) Payables to Shareholders 6.057.800 11.405.184
Other Payables - 629
Other Miscellaneous Payables - 17,196
6.057.800 11.423.008
(*) The balance ares from the noltcommercial payableiso Nat ur el Yeni |l enebi
which is theshareholdeo f Esenboja El ektrik | reti A. k.
NOTE 12 CURRENT PERIOD TAX ASSETS
Short Term Assets Related to Current Period Tax 30.09.202C 31.12.201¢
Prepaid Taxes 5.749 3.965
5.749 3.965
NOTE 13 INVENTORIES
30.09.202C 31.12.201¢
Trade Goods 15.295.35¢ -
Total 15.295.35¢ -
NOTE 14 PREPAID EXPENSES
Short-Term Prepaid Expenses 30.09.2020 31.12.2019
Advances given 1.570 350
Prepaid expenses 458.616 90.831
460.186 91,181
Long-Term Prepaid Expenses 30.06.2020 31.12.2019
Prepaidexpenses 77.790 5.832
77.790 5,832
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING
PERIOD ENDING ON 30 SEPTEMBER, 2020

Amounts expressed in Turkish Lira ("TL") unless otherwise indicated.

NOTE 15PROVISIONS

Short-Term Provisions 30.1.2020 31.12.201¢
ShortTerm Provisions for Employee Benefits 34.386 -
34.386 -

Long-Term Provisions 30.1.2020 31.12.201¢
Long-Term Provisions for Employee Benefits 131.787 -
131.787 -

NOTE 16 INVESTMENTS ACCOUNTED FOR USING EQUITY METHOD
None (31.122019 nons.
NOTE 17 INVESTMENT PROPERTY

Revaluation
01.01.202C Addition Disposal Transfer Increase/Decrease 30.00.2020
Land and Parcelg) 1.425.000 - - - 40.000 1.465.000
1.425.00C - - - 40.000 1.465.000

01.01.201¢ Addition Disposal Transfer Change in Consolidation 31.12.201¢
Land and Parcelg) - 1.425.000 - - - 1.425.000

- 1.425.000 - - - 1.425.00C

The respective I and is the | and Ackaray EahranhagkazBnGCounty,eCalta 1 A.

Nei ghbourhood, Doruktarla District, 120 Bl ock 3
it is classified to investment properties.
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ESENBOJA ELEKTRKK

RETKM A. k.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING

PERIOD ENDING ON 30 SEPTEMBER, 2020

Amounts expressed in Turkish Lira ("TL") unless otherwise indicated.
NOTE 18 PROPERTY, PLANT AND EQUIPMENT

30.09.2020
Costs 1.01.2020 Addition Disposal Transfers Revaluation 30.09.2020
Land 22.301.710  7.284.876 - 1.194.360 6.595.617 37.376.563
Machinery, Plant and Equipments 367.239.480 - - (1.394.360) 70.589.444 436.434.564
Construction irProgress 15.017 - - - 15.017
389.556.207 7.284.876 0 -200.000 77.185.061 473.826.144
Accumulated Depreciation 1.01.2020 Addition Disposal Transfesr Revaluation 30.09.2020
Machinery, Plant and Equipments  4.385.720  3.058.463 - - 1.020.740 8.464.923
4.385.720 3.058.463 - - 1.020.740 8.464.923
Net Book Value 385.170.487 4.226.413 - (200.000) 76.164.321 465.361.221
31.12.2019
Costs 01.01.2019 Addition Disposal Transfer Revaluation Acaquisiton (*)  31.12.2019
Land - 17.976.561 17.976.561
Machinery, Plant and - )
Equipment 106.469.382 i - 1.319.759 114.623 262.204.480 367.239.480
Furniture and Fixtures - 26.633 26.633
Construction in Progess 2.454 15.017 17.471
106.471.836 - - - -114.623 280.222.691 385.260.144
Accumulated
Depreciation 01.01.201¢ Addition Disposal Transfer Revaluation Acquisition(*) 31.12.201¢
Machinery, Plant and -
Equipment 1.319.759 4.385.720 - 1.319.759 - - 4.385.720
1.319.759 4.385.720 - - - - 4.385.719
Net Book Value 105.152.07¢ -4.385.720 - 1.319.759 -114.623 280.222.691 380.874.427
(*) Asof31.12. 2019, Marge¢n Enerji A. k., a subsidiary
companies from Gi racquirednompdnieskate ménkoned in Kote 1] ahchS&Rdeen
valuedboy Anreva Gayr i meanBWP20®e] er | eme A. k.
The purchased Solar Power Plaaits determined its fair value as TL 73.719.54ith the valuation report
0on 30.06.202by Net Kur umsal Gayri menkul Dejerl eme ve De

As being valid from the presentation of the consolidated financial statements dated December 31, 2018, the
Lands and Parcels, Buildings, Vehicles and Electricity Generation Facilities under the Group's property,plant
and equipment items were reported atateed amounts2018 and 2019 valuation studies for the power

pl ants were carried out by
val uation studies for t he
Danékmanl ék A. k. The Group

Anreva Kur umsme2020Gayr i
power pl ant s wer e car
reflected the increase

financial statements. There |spiaedgeon the Group's real estates at TL 156,049,730. The piggge
amounts are due to the pricing policiested banks.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING
PERIOD ENDING ON 30 SEPTEMBER, 2020
Amounts expressed in Turkish Lira ("TL") unless otherwise indicated.

NOTE 19 INTANGIBLE ASSETS

Costs 1.01.2020 Addition Disposal Transfer 30.09.2020
Goodwill 79.243 i - - 79.243
Other Intangible Assets 95.900 i - - 95.900
175.143 - - - 175.143
Accumulated Depreciation 1.01.2020 Addition Disposal Transfer 30.09.2020
Other Intangible Fixed Assets 1.906 7.193 - - 9.099
1.906 7.193 - - 9.099
Net Book Value 173.237  (7.193) - - 166.044
31.12.2019
Costs 01.01.2019 Addition Disposal Transfer 31.12.2019
Goodwill 79.243 - - - 79.243
Other IntangibleAssets 95.900 - - 95.900
79.243  95.900 - - 175.143
Accumulated Depreciation 01.01.2019 Addition Disposal Transfer 31.12.2019
Other Intangible Asse(®) i 1.906 - - 1.906
- 1.906 - - 1.906
Net Book Value 79.243 93.994 - - 173.237
* Other intangible assets atemprisedof computer programs.
NOTE 20 GOODWILL
30.09.2020 31.12.201¢
Esenbo] aj reEdteikm rA .kk. ( Mar gg¢nce 79.243 79.243
79.243 79.243

In 2018, the company patRY5 5, 000 f
287,950 for Energes 9
A. k with a nTHRY37H54s et

NOTE 21 PAYABLES RELATED TO CURRENT PERIOD TAX

or Energes 1 EI ekRYVAL4R8TRY k wi t h a
E | eTRY 289,7R5, ahd Ry 553000 for BearakriGestl Elakérik e t v
value of

None(31.12.201%one.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING

PERIOD ENDING ON 30 SEPTEMBER, 2020
Amounts expressed in Turkish Lira ("TL") unless otherwise indicated.

NOTE 22-23COMMITMENTS AND CONTINGENCIES

GPMbs Given by the Company 30.09.2020 31.12.201¢
A.Total Amount of GPMs given for coc - -
B. Total Amount of GPMs given in favor of partnerships included in 386.010.78( 121.284.74]
scope offull consolidation

C. Total GPM given for execution of ordinary commercial activities

to collect third parties debt

D. Total other GPMs given

i. Total amount of GPM given on behalf of main shareholder

ii. Total amount of GPMjiven on behalf of group companies which are

not in scope of B and C.

iii. Total amount of GPM given on behalf of third parties which are not

in scope of C.

Total 386.010.78(  121.284.74]

* The ratio of the other CPM's given by ttempany to the company's equity is 0% as of 30.09.2020. (0% as of

31/12/2019)

NOTE 24EMPLOYEE BENEFITS

Short-Term Payables 30.09.2020 31.12.2019
Payables to Employees 59.483 66.326
Taxes Payables 112397 308
Social Security WithholdingRayable 33.212 30.733
Overdue, Deferred Social Security Tax and Other
S - 31,465
Liabilities
205.093 128832
Long-Term Payables 30.09.2020 31.12.2019
Prowspns‘or Employee Termination 131570 i
Benefits
131570 -
01 January-30
September2020
Discount Rate 4,35%
Prediction of the Probability of Retirement 100,00%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING

PERIOD ENDING ON 30 SEPTEMBER, 2020
Amounts expressed in Turkish Lira ("TL") unless otherwise indicated.

NOTE 24 EMPLOYEEBENEFITS (cont 6d)

Movement Table of Provisions for Employee Termination Benefits:

30.09.2020 31.12.2019
Service Expense 111.691 -
Interest Expense 10.157 -
Payments during the period (15.863)
Actuarial Difference 25.585 -
Closing Balance 131560 -
Tax Effect (5.628) -
Net Actuarial Loss / Earnings 19.956 -
Retirement Plans
None(12.2019%0n9.
NOTE 250THER ASSETS AND LIABILITIES
Short Term Other Assets 30.09.2020 31.12.2019
Receivables / Income Accrual from Sales with Uninvoices (*) 74.919.652 414.574
Deferred VAT 8.440.666 121.352
JobAdvances 19.758 243
Job Advances to Related Parties 242.670 -
83.622.746 778.926

(*) 63.633228 TL of the related amounttiseincome accruabookedwithin the scope of TFRS 15 Revenue
from Customer Contracts Standdrcdb r  E sHehktiikdJfe@m A . . land Margun Enerji Uretim San. ve

Tic. A.k. The detail of the income accruals is act
Al peren Elektrik | reti m25012K51TL

Yonca Kplik Sanayi ve Ti4cl816@TL A. k.

Saf Mensucat San. ve Ti t1.712M00KL

Kurteks Tekstil San. vellDI6O5TIA. k.

Berkteks Tekstikt. Khkd. Mklt402.972Flan ve Ti

The remainingaccrual amount is comprised of income accruals arising from electricity revenue.

Other Current Liabilities 30.09.2020 31.12.2019
Expense Accruals 3.123528 149995
Other Taxes 796.665 253653
Deposits and Guarantees Received - 626

3.920.193 404.275
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING

PERIOD ENDING ON 30 SEPTEMBER, 2020
Amounts expressed in Turkish Lira ("TL") unless otherwise indicated.
NOTE 26 EQUITY

A- Paid in Capital % 30.09.202C 31.12.201¢
Natur el Yenil enebilir Er 100,00% 40.000.00C  40.000.00C
40.000.00C  40.000.00C
C- The Effect of Mergers Involving Undertaking or
Enterprises Subject to Common Control 30.09.202C  31.12.201¢
17.518.803  17.518.80:<
CAPITAL 17.518.803 17.518.802
D- Increase in Revaluation of Property, Plant and
Equipment
30.09.202C  31.12.201¢
E s e n IRevaluation 93.745.98z  15.930.81:
E s e n IRevaluation Deferred Tax Effect (20.624.116,  (3.504.598)
E s e n bRevalaation 73.121.86€  12.426.21F
30.09.202C  31.12.201¢
Increase on Revaluation of Property, Plant and Equipment 73.121.866 12.426.21F
E- Gain/Losses on Remeasurement of Defined Benefi
Plans
30.09.202C  31.12.201¢
Gain/Losses oRemeasurement of Defined Benefit Pla (25.585) -
Tax Effect of Gain/Losses on Remeasurement of Defined Benefit Plar 5.629 -
19.956 -
H-NET PROFIT/LOSS
30.09.202C  31.12.201¢
Profit or Loss for the Previous Period 70.472.38¢ 1.458.026
Net Profit or Loss for the Period 20.681.76€  72.443.06¢
Total Profit/Loss 91.154.157  73.901.09¢
J- OTHER COMPREHENSIVE INCOME THAT NOT TO BE
RECLASSIFIED TO PROFIT OR LOSS
30.09.202C 31.12.201¢
Not to Be Reclassified to Profit or Loss
Increase/Decrease in Revaluation of Property, Plant and Equipment 77.854.937 15.930.813
Gain/Losses on Remeasurement of Defined Benefit Plans (25.585) -
Tax Effect of Gain/Losses on Remeasurement of Defined Benefit Plar 5.629 -
Deferred TaXncome/(Expense) (17.128.086) (3.504.593
60.706.895  12.426.21t

36



ESENBOJA ELEKTRKK ! RETKM A. k.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING

PERIOD ENDING ON 30 SEPTEMBER, 2020
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NOTE 27 SALES AND COST OF SALES

01 January-30 01 July-30 01 January-30 01 July-30
September2020 Septembe 2020 September2019 Septembe 2019
Sales Revenues 124.955920 79.599.883 10.470.144 4.723.116
Other Sales Income 42.214 19.018 - -
Cost of Merchandise Sold (26.863.738 (24.231.902 (201.157) (201.157)
Cost of ServiceRendered (22.362.303 (17.045.386) (8.972.498) (2.711.841)
GROSS PROFIT / LOSS 75.772.092 38341612 1.296.490 1.810.119
NOT.28 EXPENSESBY NATURE
A-GENERAL ADMINISTRATION EXPENSE
01 January-30 01 July-30 01 January-30 01 July-30

September 2020 September 2020

Advocacy and Consultancy

September 2019 September 2019

Expenses 355.889 99.786 37.262 17.073
ggtgzggg EQS;}Z@;O‘C 111.891 26.484 32.729 11.274
Rent Expense 143.544 40.294 7.063 2.188
Electricity Expense 311.675 66.174 52.318 12.542
Stamp Duty and SCT 198.144 164.467 7.945 2.126
Telephone and Internet Expense 19.684 8.185 3.203 1.281
Other Expenses 420.956 396.193 63.537 1.593
Termination Benefit 95.828 (34.627) - -
Provision expenses 34.386 (9.439) - -
Total 1.691.997 757.517 204.056 48.076

37



ESENBOJA ELEKTRKK

RETKM A. k.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING

PERIOD ENDING ON 30 SEPTEMBER, 2020
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NOTE 291 OTHER OPERATING INCOME AND EXPENSE

01 January-30 01 July-30 01 January-30 01 July-30
September 2020 September 2020 September 2019 September 2019
Foreign Exchange Gains 1.386.752 869.318 35.734 5.520
Previous Period6s 31.496 30.764 - -
Discount Interest Income 370.094 358.268 38.402 -
Other Gains and Profits 406 8 2.217.379 2.217.119
Other Ordinary Income and Gains 15.017 14.237 - -
1.803.765 1.272.595 2.291.515 2.222.640
01 January-30 01 July-30  01January-30 01 July-30
September 2020 September 2020 September 2019  September 2019
Previous Periodods Ex 74.786 16.481 67.849 67.849
Discount Interest Expense 36.882 (6.939) 69.061 -
Other Expenses and Losses 18.552 4.387 14.183 156
Expenses and Losses Frother Activities 130.220 13.929 151.093 68.005
NOT 30 FINANCE INCOME
01 January-30 01 July-30 01 January-30 01 July-30
September 2020 September 2020 September 2019 September 2019
Interest Income 1.939.417 1.629.554 760.510 262.410
Total Finance Income 1.939.417 1.629.554 760.510 262.410
NOT 31 FINANCE EXPENSE
01 January-30 01 July-30 01 January-30 01 July-30
September 2020 September 2020 September 2019 September 2019
Foreign Exchangkosses 3.445.947 1.005.150 3.051 3.051
Foreign Exchange Losses from Bank Loa 54.048.300 32.716.223 4.077.819 (3.018
Finance Expenses 12.192.271 3.349.316 5.111.227 403.045
Total Finance Expense 69.686.518 37.070.689 9.192.097 403.078
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NOTE 32 INCOME AND EXPENSE FROM INVESTING ACTIVITIES

01 January-30 01 July-30 01 January-30 01 July-30
September 2020 September 2020 September 2019 September 2019
Profit On Sale Of Marketable Securities (* 11226.695 214.709 - -
Total Income From Investment Activities 11226695 214.709 - -
(*) The Groupacquired2 companies r om Gi r i ki m E| e kwhich akexflaaiedh Mogel, toGether . A . k
with 20 SPP facilities on 31.12.2019. 9 of them are i1

were made to KAP on 30.12.2019 regarding the purchase. These companies were consolidated and included in the
financial statenents as of 31.12.2019 within the scope of TFRS 3 business combinations. The purchase price is
22.920.000 USD in total, and all debts within the comp&ayld be deducted from the purchase price. As a result of
the agreements made . \Whas bheenGévealedkthaimhekébts loftthe pukchaded kompanies are
higher. Accordingly, debts were deducted from the purchase price, as a result, the purchase cost of 22 companies
decreased and the difference was reported imtioene from investing diwities.

01 January-30 01 July-30 01 January-30 01 July-30
September 2020 September 2020 September 2019 September 2019

Loss on sale of property, plant and equipme 15.193 i} i} _

Total Expenses From Investment Activities 15.193 ) ) .

NOT 33 DEFERRED TAX ASSETS AND LIABILITIES

While the corporate tax rate was 20% in 2017, it is 22% in 2018. With revenues through a permanent establishment or
permanent representative institutions in Turkey dividends paid to companies resident in Turkey &jiadembt

subject to withholding tax. Dividend payments other than these are subject to 15% withholding tax. Addition of profit
to capital is not considered as profit distribution and withholding tax is not applied.

The temporary tax paid within thear belongs to that year and is sett off the corporate tax to be calculated over the
corporate tax declaration to be given in the following year. 50% of the earnings arising from the sale of real estates and
subsidiaries interests, founding shares, ustiShares and premptive rights that are in the assets of the institutions for

at least two full years are exempted from corporate tax. In order to benefit from the exemption, the income in question
must be kept in a passive fund account and not withdfeavm the business for 5 years and the sales price must be
collected until the end of the second calendar year following the year in which the sale was made

According to the Corporate Tax Law, financial losses shown on the declaration can be deduncted éarporate

tax base of the period provided that they do not exceed 5 years. The declarations and related accounting records can
be examined by the tax office within five years and tax accounts can be revised.

The main components of tax expenses &0dbeptember 2020 and 31 December 2019 are as follows:

30.09.2020 31.12.2019
Prepaid Taxes - 3.965
Total - 3.965

The tax income / expense in the income statement is summarized below.

01 January-30 01 July-30 01 January-30 01 July-30
September 2020 September 2020 September 2019 September 2019

Deferred Tax Income 2.646.565 81.891 4.690 1.169
Deferred Tax Expense (880.249) 142.038 (418.020) (238.004)
Total Tax Income / Expense 1.766.316 223.929 (413.330) (236.835)
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NOT 33DEFERRED TAXASSETS AND LI ABI LI TIES (conto6d

The breakdown of accumulated temporary differences and deferred tax assets and liabilities as of balance
sheet dates using the current tax rates is as follows:

Accumulated Temporary Deferred Tax
Difference Asset/(Liability)
30.09.2020 31.12.2019| 30.09.2020] 31.12.2019
Rediscount Interest Expense(Deferred Finance Expdg (34.304) (7.839) 7.547 1.725
Rediscount Interest Income(Deferred Finance Incom (10.597) (2.471) (2.331) (544)
AdjustmentsRelated to Fixed Assets 303.734.068] 210.647.596) (66.821.495)] (46.342.471)
Provisions for Employee Termination Benefits 131.570 - 28.945 -
Adjustments Related to Credits (108.569) 298.100 (23.885) 65.582
Others (131.786) - (28.993) -
FinancialLosses 40.614.790 14.613.479| 8.122.958 2.905.308
Total 344.195.172] 225.628.688] (58.717.254)] (43.370.400)
30.09.2020 30.06.2019
Beginning of Period (43.370.572) (43.370.572)
Deferred Tax Income/(Expense) 1.766.316 1.524.935
OtherComprehensive Income Tax Effect (17.112.999 (17.125.052)
Total (58.717.254) (58.970.689)

NOT 34 EARNING SPER SHARE

Earnings / loss per share is determined by dividing the gain and loss by the weighted average number of
shares available in threlevant year

01 January-30 01 July-30 01 January-30 01 July-30
September 2020 September 2020 September 2019 September 2019

Net Period Profit/Loss 20.681.768 3.537.675 (5.612.061) 3.539.177
‘|l\'l|l_meer of Shares with a Nominal Value of 40.000.000 40.000.000 50.000 50.000
Earnings/Losses Per Share 0,52 0,09 (112.24) 70.78
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NOT 35 RELATED PARTY DISCLOSURES

January 157 September 3@, 2020

Assets Liabilities
Current Non-current Current Non-current
Balances with Related Tra
Parties Trade Other Trade Other Trade Other de Other

Partners
Naturel Yenilenebilir

EnerjiTicaretA . k . - - - - 36.005.250 6.057.800 - -

- - - - 36.005.250 6.057.800 - -

January 1sti September 3@, 2020

Business transactions Sales of
with related parties Stock Sales of Interest Interest Rent Rent Fixed
P Purchases Goods Income Expense Income Expense Asset Others
Partners
Naturel Y_er]lleneblhr i i i 668.617 ) i i 15.037.970
Enerji A. k.
- - - 668.617 - - - 15.037.970
January 157 September 3@, 2019
Assets Liabilities
Current Non-current Current Non-current
Balances with Related Tra
Parties Trade Other Trade Other Trade Other de Other
Partners

Naturel Yenilenebilir

EnerjiTicaretA . k . - - - - 5.940.200 11.405.184 - -

- - - - 5.940.200 11.405.184 - -
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NOTE 36 THE NATURE AND EXTENT OF RISKS ARISING FROM FINANCIAL INSTRUMENTS

STATEMENT OF FOREIGN EXCHANGE POSITION

12a14-15-16a)

30.09.2020 31.12.2019

(Func-lt-ilargrgldrr]rtency) usb EURO (Func-lt-ilar'lb\arlngtjrr]rtency) Usb EURO
1.Trade Receivables 3.677.247 470.959 -
2.Financial Assets 4.106.645 1.312 448.768 1.578 266 -
E212(.:|\éltcj)rr‘1tzt)ary Financial Assets (Including Cash,Bank 4.106.645 1312 448.768 1578 266 )
3.0thers 1.597.418 175.000
4.Current Assets (1+2+3) 9.381.310 472.271 623.768 1.578 266 -
9.Total Assets (4+8) 9.381.310 472.271 623.768 1.578 266 -
11.Financial Liabilities 42.984.832 1.908.809 3.076.308 27.854.079 1.908.865 2.483.241
13.Short Term Liabilities (10+11+12) 42.984.832 1.908.809 3.076.308 27.854.079 1.908.865 2.483.241
15.Financial Liabilities 176.100.160 5.556.143 14.539.476 101.709.611 6.589.711 9.407.483
17. Long Term Liabilities (14+15+16) 176.100.160 5.556.143 14.539.476 101.709.611 6.589.711 9.407.483
18.Total Liabilities (13+17) 219.084.992 7.464.952 17.615.784 129.563.690 8.498.576 11.890.724
(zgig'ftlg)oreig” Currency Asset/ (Liability) Position (209.703.682) (6.992.681) (16.992.016) -129.562.112 -8.498.310 -11.890.724
21. Monetary Items Net Foreign Currency Asset /
(Liability) Position (IFRS 7.B23) (=1+2a+5+640-11- (211.301.100) (6.992.681) (17.167.016) -129.562.112 -8.498.310 -11.890.724
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NOTE 37 FINANCIAL INSTRUMENTS

A-Capital Risk Management

In capital management, whileying to ensure the continuity of its activities, the company aims to increase its profit and
market value by keeping the balance of debt and equity efficiently.

The capital structure of the company consists of debts including the credits disclosei i@ &wal equity items
including paid capital, share premiums, growth funds, capital reserves, restricted profit reserves and previous year profit
/ loss as explained in Note 26.

The risks associated with each capital class together with the capitalfabhgt Gompany are evaluated by the
Company's senior management. During these examinations, the senior management evaluates the risks associated with
each capital class together with the capital cost and submits those who are subject to the decisiBoaod thie

Directors to the Board of Directors. Based on the evaluations of the senior management and the Board of Directors, the
Company optimizes its capital diversification by acquiring new debt, repaying existing debt and / or capital increase.
The genaal strategy of the company does not differ from the previous period. The company monitors its capital
adequacy by using the net debt / equity ratio. This ratio is found by dividing net debt by total capital.

Net debt is calculated by subtracting cash eash equivalents from the total debt amount (including short and long
term loans, trade and other debts shown in the balance sheet).

30.09.2020 31.12.2019
Total Payables 262.138.771 216.169.049
Minus:Cash and Cash Equivalences 11.742.963 16.689.156
Net Payable 250.395.808 199.479.893
Total Equity 221.774.870 143.846.323
NET RATIO OF PAYABLE/EQUITY 1,13 1,39

B.Important Accounting Policies

The important accounting policies related financial instruments of the comparex@eéned in the 'Financial
Instruments' section in the footnote number 2 of 'Important Accounting Policies'.

C.GOALS IN FINANCIAL RISK MANAGEMENT
Currently, there is no defined risk management model and active application across the compamaye Therign
exchange risk, interest rate risk and liquidity risk among thmoitant financial risks of the company. Although there

is no complete risk management model, the Company management manages risk with its decisions and practices. It is
aimed to stablish an institutional risk management model, itirgdstill in progress.
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NOTE 37 FINANCIAL INSTRUMENTS (con)t 6d

D. MARKET RISK

The Company is exposed to financial risks related to changes in foreign exchange and interest ratesdtities.

The Company management monitors the distribution of income and expenses in terms of foreign currency and the
distribution of debts in terms of foreign currency, with variable and fixed interest rates.

Changes in market conditions that causarket risk include changes in the benchmark interest rate, the price of another
company's financial instrument, commodity price, exchange rate or price or rate index.

Interest Rate Risk Management:

The company borrows at fixed and variable interdsistanainly with fixed interest rates. Interest rates regarding the
liabilities of the company are explained in footnote 8

Statement of Interest Position
30.09.2020 31.12.2019

Fixed Rate Financial Instruments
Financial Liabilities 219.084.992 129.563.777

Variable Rate Financial
Instruments

Financial Liabilities - -

Total Liabilities 219.084.992  129.563.777

The interest position table of the Group as of September 30th, 2020 and December 31st, 2019 is given below:

30.09.2020 31.12.2019
Financial Liabilities 219.084.992 129.563.777
Variable Rate Financial Instruments
Cash and Cash Equivalents 11.742.963 16.689.156
Trade Receivables 8.912.758 3.642.744
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NOTE37 FI NANCI AL I NSTRUMENTS (cont 6d)
Currency Risk Management

There is a natural balance between the company's income and expenses in terms of exchange rate risk, and this balance
is tried to be preserved by taking into account forecasts and nearigitions.

As of 30 September 2020 and 31 December 2019 changed by 10% against USD, Euro and other foreign currencies

at the same time and all other variables remained constant, as a result of the net exchange difference / loss arising from
assetand liabilities in these currencies, the period net profit / loss before tax;

Exchange Rate Sensitivity Analysis Table
Current Period

30.09.2020 31.12.2019

Profit/Loss Profit/Loss
LIABILITIES MEASURED OVER Appreciation of Depreciation of Appreciation of Depreciation of
PRINCIPAL Foreign Currency Foreign Currency Foreign Currency Foreign Currency
In case 10% change in USD against T.L
1-USD net liability (5.459.886) 5.459.886 (5.048.166) 5.048.166
2-Part ofhedged from US Dollar risk) - - -
3-USD Net Effect (1+2) (5.459.886) 5.459.886 (5.048.166) 5.048.166
In case 10% change in EURO against TL:
4-EURO net liability (15.670.224) 15.670.224 (7.908.045) 7.908.045
5-Part of hedged from EURO rigK - -
6-EURO Net Effect (4+5) (15.670.224) 15.670.224 (7.908.045) 7.908.045
7-TL effect (not affected by exchange rate) - -
TOTAL (3+6+7) (21.130.110) 21.130.11C (12.956.211) 12.956.211

Credit risks exposed by types of financialnstruments:

30.00.2020
Trade Receivables Trade Receivables Other Receivables Other Receivables
Related Party Other Party Related Party Other Party
The maximum credit risk exposed as of the reporting
date (A+B+C+D+E) (1) - 8.912.758 - 5.523
A. Net book value of financial assets that are neither R 8.912.758 _ 5523

due nor impaired. (2)

45



ESENBOJA ELEKTRKK ! RETKM A. k.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE ACCOUNTING

PERIOD ENDING ON 30 SEPTEMBER, 2020
Amounts expressed in Turkish Lira ("TL") unless otherwise indicated.

NOTE37 FI NANCI AL I NSTRUMENTS (cont 6d)

31.12.2019
Trade Receivables Trade Receivables Other Receivables Other Receivables
Related Party Other Party Related Party Other Party
The maximum credit risk exposed as of
the reporting date (A+B+C+D+E) (1) - 3.642.744 8.130 226.281
A. Net book value of financial assets _ 3.642.744 8130 226.281

that are neither due nor impaired.(2)

30.9.2020
As Per the Terms of Agreement

Cash Outflows Less Than 3

Book Value Total Months 3-12 1-5 Years More Than
(=I+I+TT+V) 0 Months (1) 5 Years
(n (V)
Non-Derivative Financial Liabilities
Bank loans with certain maturities 219.084.991 219.084.991 10.812.608 32.172.22F 130.849.767 45.250.392
Trade Payables 36.995.979 36.995.979 36.995.979 - - -
Other Payables 6.057.800 6.057.800 6.057.800 - - -
30.9.2020
Expected
Book Value coen OUt'I'ﬂcc))tV':l’lS Lel\s/lso;lrtrrllasn ’ 3-12 1-5 Years More Than
(=I+I+I1+1V) () Months iy O Years
an (V)
Non-Derivative Financial Liabilities
Bank loans with certain maturities 219.084.991 219.084.991 10.812.608 32.172.22E 130.849.767 45.250.392
Trade Payables 36.995.979 36.995.979 36.995.979 - - -
Other Payables 6.057.800 6.057.800 6.057.800 - - -

31.12.2019
As Per the Terms of Agreement

Cash Outflows Less Than 3.12 More
Book Value Total 3 Months Months 1-5 Years Thanb
(EI+1+11+1V) 0] (1) Years
(1 (V)

Non-Derivative Financial Liabilities
Bank loans withcertain maturities 129.563.69C 129.563.69C - 27.854.07¢ 83.268.11€ 18.441.493
Bank loans with uncertain terms 88 88 88 - - -
Trade Payables 75.182.264 75.182.264 75.182.264 - - -
Other Payables 11.423.008 11.423.008 11.423.00€ - - -
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NOTE37F1 NANCI AL I NSTRUMENTS (contdd)

31.12.2019
Expected
Cash Outflows Less Than 5, More
Book Value Total 3 Months Months 1-5Years Than5
E1HI+HIT+HIV) ) (1) (1) Years
(v)
Non-Derivative Financial Liabilities
Bank loans with certaimaturities 129.563.69C 129.563.69C - 27.854.07¢ 83.268.11€ 18.441.493
Bank loans with uncertain terms 88 88 88 - - -
Trade Payables 75.182.264 75.182.264 75.182.264 - - -
Other Payables 11.423.008 11.423.00€ 11.423.00¢ - - -

Fair value of financial instruments

Fair value is the amount at which a financial instrument can be exchanged in a current transaction between voluntary
parties other than a forced sale or liquidation, and isdsetmined by a quoted market price, if any.

The Group has determined the estimated fair values of financial instruments using currently available market
information and appropriate valuation methods. However, evaluating market information and esfianatiatyies

requires interpretation and judgement. As a result, the estimates presented here may not always be an indicator of the
values that the Group can achieve in a current market transaction.

The methods and assumptions used to estimate the fiadr @Bfinancial instruments are as follows:

Monetary Assets

Balances in foreign currency are converted into Turkish Lira by using the effective foreign Exchange at the end of the
period. These balances are predicted to be close to fair value.

It is predcted that the registered values of trade receivables reflect the fair value together with the related provisions for
doubtful receivables.

It is predicted that the registered values of trade receivables reflect the fair value together with the oelsimisgior
doubtful receivables.

Monetary Liabilities

It is assumed that the book values of bank loans and other monetary debts approach their fair values due to their short
term nature.

Since longterm foreign currency loans have variablerest rates, their fair values are close to their book values. The
fair values determined to be disclosed in the related notes fetdomgbank loans are the discounted value of the cash
flows stipulated by the contract with the current market inteets.

Fair value estimation:

Fair value calculations are explained based on the stages specified in the calculation hierarchy below:

Level 1: Tape prices in active markets for certain assets and liabilities.

Level 2: Direct or indirect observable inpuor assets or liabilities other than tape prices within Level 1.
Level 3: Inputs for assets and liabilities that cannot be determined on the basis of observable market data.
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NOTE 38 SUBSEQUENT EVENTS

The Initial Public OfferingoEs enlfEbje& t r i k hasbeericomplatedasf, t oday t hrough Met

Esenboja EI ekt r i kithjaneninal wvalueaf. TRY. 24.80008hvehichassgainedby increasingthe
paidin capitalfrom TRY 40.000000to TRY 64.000000wereoffered to the public at TRY 8,5 per share. The total
public offering revenugvas realized as TRY 2@D0.000. After the deduction of the estimated pubffering expenses
(TRY 2.167.501), the net public offering income is expedede TRY 201832499. By restricting the participation of
existingshareholders in the public offering, the entire public offering income hasebsared to remain within
Esenboja Elektrik jretim A.Kk.

NOTE 390THER ISSUES

None.
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